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Rep»  O’Brien  introduced  H*  R*  8585  which  was 
referred  to  House  Interior  end  Insular  Affairs 
Coinmittee.  Print  of  bill  as  introduced* 

House  subcommittee  ordered  H*  R*  8585  reported* 

House  committee  reported  H*  R*  8385  with  amendment* 
House  Report  No*  2009*  Print  of  bill  and  report* 

House  passed  H*  R*  8385  as  reported. 

H*  R*  8385  was  referred  to  Senate  Committee  on 
Interior  and  Insular  Affairs*  Print  of  bill  as 
referred* 

Senate  subcommittee  ordered  H*  R*  8385  reported 
without  amendment. 

Senate  committee  ordered  H.  R*  8585  reported 
without  amendment* 

Senate  committee  reported  H*  R*  8385  without 
amendment*  Senate  Report  No*  2352*  Print  of  bill 
and  report* 

Senate  passed  H*  R*  8385  without  amendment* 
Approved:  Public  Law  692,  8ij.th  Cong. 
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DIGEST  OF  PUBLIC  LAYI  692 


PUERTO  RICM  HURRICANE  LOANS.  Transfers  from  the  Interior 
Department  to  the  Agriculture  Department  the  authority,  functions, 
obligations,  and  documents  relating  to  Puerto  Rican  hurricane 
relief  loans.  Authorizes  the  Secretary  of  Agriculture  to 
settle  debts  resulting  from  such  loans.  Authorizes  crediting 
to  current  appropriations  any  funds  collected  pursuant  to 
this  act,  to  the  extent  necessary  to  reimburse  such  approp¬ 
riations  for  expenditures  required  in  the  administration  of 


these  authorities. 
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IN  TIIK  HOUSK  OF  REPRESENTATIVES  v. 


JAXrARY  1*2,  inj^O 

Mr.  O^Brikn  of  Xew  Vork  infrcMlot-efl  llie  following  liill:  whirh  wni*  tvfirr'Nl 
to  file  C^)mnijttfe  on  Ijiterior  *tui  Insu.Ur  Affairs  ^ 
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A  BILL 


Ar»yv. ,  ^  *_***-il_« 

:T<>  transf*!!'  ccrtalu  renpoiisihilitii's  of  tiie  Swrelury  gf  tli«  lolvrior 
.  to  the  ruhlic  Honjiitig  CoinniissiontT  atid^thc  .Heerefitcr  of 
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Agrieultiire.  irtiH  h»r  other  purposes.  "  ‘ 
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2  lives  of  ifu  f  'hifefi  ^t(uf»yt  Jmeetfra  in  Congress  ass*>inbl*d, 
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84th  congress 
2d  Session 


IN  THE  HOUSE  OE  EEPEESENTATIVES 

-Ianuary  12,  1956 

Mr.  O’Brien  of  New  York  introduced  the  following  hill;  which  was  refei-red 
to  the  Committee  on  Interior  and  Insular  Affairs 


A  BILL 

To  transfer  certain  responsibilities  of  the  Secretary  of  the  Interior 
to  the  Piililic  Ilonsing  Commissioner  and  the  Secretary  of 
AgTicnltnre,  and  for  other  purposes. 
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Be  it  enacted  hij  the  Senate  and  Iloinse  of  Bepresenta- 
tives  of  the  United  States  of  America  in  Congress  assembled, 
iliat  the  authority,  functions,  oltligations,  and  documents 
relating  to  Puerto  Eican  Imrricane  relief  loans  to  individual 
coffee  planters,  coconut  ])lanters,  fruitgi’otvei's,  or  other 
agnculturalists  (45  Stat.  1067,  and  45  Stat.  1627,  as  modi¬ 
fied  hy  49  Stat.  926  and  49  Stat.  928),  heretofore  trans¬ 
ferred  to  the  Division  of  Territories  and  Island  Possessions, 
Department  of  the  Interior,  pursuant  to  the  public  resolution 
of  June  3,  1935  (49  Stat.  320) ,  and  to  the  Seci’etary  of 
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the  Interior  pursuant  to  Reorganization  Plan  Numbered  3 
of  1950  (64  Stat.  1262),  are  hereby  transferred  to  the 
Secretary  of  Agriculture.  The  authority  of  the  Secretary  of 
Agriculture  descril)ed  in  the  Act  of  December  20,  1944, 
and  in  section  41  (g)  of  the  Bankhead- Jones  Farm  Tenant 
Act,  as  amended  (7  IT.  S.  C.,  sec.  1015  (g)  ) ,  is  hereby 
extended,  as  additional  authority,  to  api)ly  to  the  obliga¬ 
tions  and  documents  transferred  by  this  section. 

SeC'.  2.  There  aia*  hereby  transferred  to  the  Public  Hous¬ 
ing  (Commissioner  all  right,  title,  and  interest,  including  con¬ 
tractual  rights  and  reversionary  interests,  held  by  the  Federal 
(loverument  in  ami  with  respect  to  the  ai)artnient  develop¬ 
ment  ill  San  Juan,  Puerto  Rico,  known  as  the  Falansterio 
Ajiailments,  heretofore  administered  h}'  the  Secretary  of 
the  Interior.  All  of  tlie  ]>owers,  duties,  and  responsibilities 
of  the  Secretary  of  the  Interior  under  the  private  sales  con¬ 
tract  executed  on  July  1,  1948,  by  the  United  States,  repre¬ 
sented  by  the  Assistant  Administrator  of  the  Puerto  Rico 
Heconst ruction  Administration,  and  the  Coojierative  Asso¬ 
ciation  of  the  Falansterio,  and  transferred  to  the  Secretary 
of  the  Interior  pursuant  to  Reorganization  Plan  Numbered 
3  of  1950  (64  Stat.  1262),  are  hereby  transferred  to  the 
Puldic  Housing  Commissioner.  If,  under  the  terms  of  the 
private  sales  contract,  the  Public  Housing  Commissioner 
takes  ])Ossession  of  the  Falansterio  Apartments,  or  any  part 
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thereof,  he  is  authorized  to  improve  and  administer  the  prop¬ 
erty,  to  release  or  convey  any  part  thereof,  and  to  otherwise 
dispose  of  the  remaining  property  when  he  finds  that  any 
breach  in  the  terms  of  the  private  sales  contract  cannot  be 
cured  to  permit  redelivery  of  possession  thereunder. 

Sec.  3.  Any  funds  collected  by  the  Secretary  of  Agri¬ 
culture  under  section  1  hereof,  or  by  the  Public  Housing 
Commissioner  under  section  2  hereof,  may  be  credited  to  ap¬ 
propriations  current  at  the  time  such  funds  are  received,  to 
the  extent  necessary  to  reimburse  such  appropriation  for 
expenditures  required  in  the  administration  of  this  Act. 

Sec.  4.  All  deeds  pertaining  to  property  of  the  Puerto 
Pico  Eeconstruction  Administration  executed  by  the  Secre¬ 
tary  of  the  Interior  or  his  designees  subsequent  to  February 
15,  1955,  are  hereby  confirmed. 

Se(’.  5.  This  Act  shall  take  effect  iqion  its  apjiroval. 
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HIGHLIGHTS?  Senate  continued  dpbate  on  farm  billo  /Hepo  Sullivan  .urged  establishment 
of  food'-stamp  plan*  House  subcciipittee  ordered  reported  bill  regarding  land  purchase 
in  Superior  Forest o 


^  ■  * 


SENATE  ,  ••■.'■ 

1*  FARM  PROGRAM.  Continued  debate  on  So  3183;  the  farm  bill*  ^ppo  lil91i''’71j  iiI79" 
U2OO  \  '. 

^  Agreed  to  the  fo].lox^ing  amendments  ? 

By  Sen*  Stennis_i  to  make  cotton  allotments  for  1957  and  1958  the  same  as  for 
19560  ppo  l4-i66-8  ’  ,\  ■ 

By  Seno  Haydenr  to  broaden  the  Sec c. 22  quota  for  cotton  to  include  certain  real 
long  staples'  now  exempt^  and  requires  CCC  to  sell  for  export domestically 
produced  long  staple  cotton  in  an  amount  equal  to  an  amount  earlier  obtained 
for  stockpile' purposes*  p,  I4I68  X 

By  Sen*  Humphri^yj  to  increase  Title  II  (Public  Law  i|80) ,  fund.^vlrom  $300  million  • 
to  $500  mi'llion^  permit  payment  cf  ocean  freight  on-such  shipmentS;  authorize 
GCC  to  pay  processing  costs  under  Secc,  1416  donations^  and  permit  payment  of 
'5cean  freight  (to  be  financed  out  of  Title  II  funds)  fer  such  shipments* 

ppo  Ui68-»71 

By  Sen®  Byrd^,  to  change  the  marketing  penalty  provision  for  peanuts  frcm-.50  to 
75  percent  of  the  support  price*  pp®  Iil65-66 
By  Sen*  Humphrey to  extend  the  school  milk  and  brucellosis  era.dicaticn  programs, 
,/'by  a  vote  of  89  to  6  (same  as  bill  previously  passed  by  the  Senate  and  now  ip 
/  conference)  *  pp*  I1.I8O-89 

/By  Son*  O’ Mahoney,  as  modified,  to  provide  that  the  Secretary  shall  submit  to 
' '  Congress  prior  to  Febo  1,  1957  a  full  program  of  operations  under  the  bill 
X'Thich  will  require  expenditures  prior  to  July  1,  1957,  and  that  after 
February  1, '1957,  no  funds  of  the  CCC  shall  be  used  for  carrying  eut  the 
provisions  of  the  bill*  pp»  hl9h-^96 


-2- 


By  Sen,  Bennett^  to  provide  for  a  full  and  complete  study  of  the  present  vol¬ 
untary^  meat  grading  system*  ppo  I;196-i;199 


\ 


Ejected  the  following  amendments:  / 

By^'^eno  George,  to  strike  out  the  provision  in  the  bill  for  cotton  supports/to 
based  on,  average  grade  and  staple  length,  by  a  vote  of  I4.2  to  U7o  Tl:>e 
efr^ct  of  the  amendment  would  have  been  to  return  to  the  provision  (iri  ex- 
istiW  law)  for  7/8  inch  middling*  pp,  Ul5U-6l 
By  Sen*  ncCarthy,  to  provide  for  90^  price  supports  for  dairy  products'*  pp* 

Ul6l-65\  ^  /'* 

By  Sen*  Payne,  to  provide  that  commodities  other  than  those  basic ^commodities 
appearing  under  title  I  of  the  Agricultural  Act  of  19lt9  as  am^ded  be 
eligible  to\)articipate  in  the  acreage  reserve  program,  by  a<''vote  of  29  to 
58 o  pp,  Ul8^\^  / 

Sen,  Barrett  submitted  and  later  withdraw  an  amendment  to  ^ovide  an  import 
quota  on  woolen  f d?t?rics  *  pp* .  l!.199-U2CO  /' 

Pending  at  adjournmentN'tras  an  amendment  by  Sen*  Aiken  eliminate  the  use  of 
the  dual  parity  formica  permitted  bv  the  bill*  pyilt200 


( 


NOMIMTIOMSc  The  Intersta^  and  Foreign  Commerce  ^mmittee  reported,  the  nomina¬ 
tions  of  Donald  P,  McPherson  and  Laurence  Walra'^ to  be  Comraissioners  of  ICC* 
p ,  Uli+l 


3#  ELECTRIFICATION*  Sen,  Langer  inerted  an  REy coop  letter  referring  to  a  series 
of  resolutions  adopted  at  their  at^al  mee^ng*  p,  U1I42 

U,  FORESTRYj  MINrNG,  Sen,  Goldwater  def^^d  the  actions  of  Secretary  McKay  in  the 
A1  Sarena  ’’case,"  and  inserted  a  news^per  editorial  in  support  of  his  position. 


p*  Uli;9  /  \ 

Sen*  Bennett  inserted  a  statenent  h\had  prepared  corxierning  the  need  for 
imiproving  national  forest  recrea-^on  faciXxties*  p,.U200  ;  ,  ; 

5,  meat  inspection*  Sen,  Holland ymserted  a  proc3^mation  by  the  Governor  of  Florida 
commemorating  the  50th  anniyjK’sary  of  the  foodN^nd  drug  law*  p*  Ul5l 
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6,  NATIONAL  FORESTS,  The/Agriculture.  Subcommittee  on  Fra^sts  ordered  favorably  re¬ 
ported  H,  R«  8657^  ^9  safeguard  and  consolidate  certaiX, areas,  of.  exceptional 
public  value  witl'>in/the  Superior  National.  Forest*  p,  -Di 


7, 'FARM  LOANS;  The  Interior  and  Insular  Affairs  Subcommit  tee  1.  on  Territories  ordered 
repcrted..xd.th  amendment  H,'  R,  8385>  .to  transfer  the  administration  of  Puerto 
Rican  hurricaie  loans  froiti  the  Interior  Departm.ent  "to -this  Department,  p,  D236 
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8* -PERSOffil^,  Speech ‘  in  the  House  by ‘Rep,  Thomas  during  debate  on  the  independent 
offi^s  appropriation  bill,  objecting  to  the  provision  relating -to  compVZsory 
age /retirement  and  stating  that  performance  should  be  the  test  as  to  the 
;  •;  c«iabilities  of  a  .person*  u  .p,  A2311  . 
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the  social-security  program  to  provide  for  the  establishment  of  a  food  stamp 


pl^n  to  distribute  surplus  food  to  needy  Americans  and  inserting  her  stateraent 
before  the  Senate  Finance  Committee  on  this  proposal  and  a  letter  wliich  she 
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Act,  Senate  committee  reported  Johnston  Civil ‘Service  retirement  bill.  Senate  com¬ 
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to  limit  debate  on  bill  to  increase  U,  S,  contribilybions  to  FAO,  House  committee 
ordered  reported  bill  to  improve  and  simplify  gover'n^ent  accounting  methods.  Several 
'continued  on  last  page)  \ 


Reclamation, ,17,3li 
Research, , . ,.26 
Soil  bank, c. ,, .9,29 
Surplus  commodities,,,. ,36 
Water  rights ,,,,.,.,....20 
Watersheds . ,..11 


HOUSE 


V 


\ 


\ 


1,  FARM  PROGRAM,  Rep,  Cooley  and  others  criticized  the  President's  veto  of  H,  R, 

12,  the  farm  billy  and  Pep,  Halleck  defended  the  Presid^t's  action.  In  the 
vote  to  override 'the  veto,  the  question  failed  of  the  necbssary  two-thirds 
majority  (202  for,  211  against),  p,  5852  \ 

2,  FOREIGN  TRADp".  Began  debate  on  H,  Res,  1459,  to  authorize  the^'^i^.'s  and  Means 

Committee  ^to  make  a  full  study  of  GATT  and  the  Organization  for'^Tade  Cooper¬ 
ation,  p,  5877  \ 

The  Ways  and  Means  Committee  reported  with  amendments  H,  R,  5550y  to  provide 
for  U,  S,  participation  in  GATT  and  OTG  (H.  Rept,  2007).  p,  5889  \ 

3*  PE2R.S0NNEL.  Both  Houses  received  from  the  Attorney  General  a  proposed  bil^  "to 
amend  the  act  of  August  26,  1950,  relating  to  the  suspension  of  employment,  of 
^,>eivilian  personnel  of  the  United  States  in  the  interest  of  national  security"; 
to  Post  Office  and  Civil  Service  Committees,  pp,  5771,  5889 

/  \ 
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:,xFINAMCES.  Received  from  the  Treasur^T-  -epartment  the  annual  report  on  the  st 
finances  of  the  Government  (H,  Doc,  2[i3);  to  the  ^'avs  and  i'eans  Committ 
5889 


5. 


LOANS,  The  Interior  and  Insular  Affairs  Committee  reported  with  amendment 
H,  R.  8385^  to  provide  for  the  transfer  from  the  Interior  Department  to  the 
Agriculture  ^'epartment  of  authority  for  the  collection  and  settlement  of 
certain  Puerto  Rican  hurricane  relief  loan  debts  (H,  Rept.  2009),  p,  5889 


FOOD,  The  Gc^yernment  Operations  Committee  issued  a  report  on  ^od  and  Clothing 
Depot  Utili:5^ion  (H,  Kept,  2013),  p.  5889 


7,  ACCOUNTING,  The  ^yovernment  Operations  Comriittee  ordered  r^orted  with  amend¬ 
ment  H,  R,  9593^  simplify  accounting  and  facilitate  ^e  pa'^unent  of  obliga¬ 
tions,  p,  D358 


8,  HIGHITAYS,  The  Public  Norks  Committee  ordered  reportj^  H,  R,  8836^  to  authorize 
appropriations  for  continuing  the  construction  of^ighways  (p,  D359),  The 
"Daily  Digest"  states  that  the  committee  "direct^^  Rep,  F?ll©n_,  chairman  of 
the  Subcommittee  on  Roads/Sto  introduce  a  cle?uff  bill  incorporating^  as  title 
I,  the  Federal  Aid  Highway  X^t  of  1956  (H,  Ry^836),  and,  as  title  II,  the 
Federal  Highx^ay  levenue  iict  ^  1956  (H,  R.  J'675)."  p«  D359 
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9,  FAPJ^  PROGRAl'l,  Sens,  Humphrey  and  Jofeneton  criticized  and  others  defended  the 
President's  veto  of  H.  R,  12,  the  bill,  pp,  5806,  5830 

Sen,  Payne  inserted  a  newspapejr  ed^orial  setting  forth  the  merits  of  a 
soil  bank  program,  p,  5709 


10,  APPROPRIATIOTIS ,  Majority  Lea^r  Johnson  anftpunced  that  H,  R,  9390,  the  Interior 
Department  aporopriation  bill,  x-rill  be  takeXup  on  Mon.,  Apr.  23.  p,  5770 


11,  WATERSHEDS;  FLOOD  COOTROL/  Received  from  this  D^artment  proposed  legislation 
amending  the  ’  atorshed development  and  Flood  Prevention  Act;  to  Agriculture  ^ 
and  Forestn^  •"’ommitte^N  (For  summar''''  of  p'^ovisioi^  see  Dicest  No,  62,) 
p.  5771  / 


/. 


12,  FOPHSTRY,  The  In'^rior  and  Insular  Affairs  Committee  rai^rtcd  with  amendment 

S.  2517,  to  rel^se  from  escrow  the  receipts  from  the  sa^  of  timber  in  the 
Tongass  Nati^l  Forest  (S,  "ept.  1778).  p.  5773 

13,  PERSONNEL,  ^he  Post  Office  and  Civil  Service  Committee  repor'^d  with  amendment^ 

S,  2B75j  jsJhe  Johnston  bill  to  provide  increased  retirement  bera^its  to  retiring 
Federaly^ntployees  (S.  Rept,  178?).  p,  5773 


lit,  FAO,  .Agreed  to  limit  debate  on  G,  J,  Res,  97,  which  j.ncreases  U,  sVcontribu- 
tiqns  to  FaO,  to  2  hours  for  any  amendment,  motion,  or  appeal  beginm^g  Thurs 
r/5830  ^ 


15, /FLOOD  CONTROL,  Passed  without  amendment  S,  3272,  to  increase  and  raake  c^^ain 
''  revisions  in  the  general  authorization  for  small  fl  oc<i-conti-ol.  pi-o.iects,  'j 


p,  5800 
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TRANSFERRING  CERTAIN  RESPONSIBILITIES  OF  THE  SECRETARY 
OF  THE  INTERIOR  TO  THE  PUBLIC  HOUSING  COMMISSIONER 
AND  THE  SECRETARY  OF  AGRICULTURE 


April  18,  1956.— Cominitted  to  the  Committee  of  the  Whole  House  on  the  State 
of  the  Union  and  ordered  to  be  printed 


Mr.  Engle,  fj-oin  the  Committee  on  Interior  and  Insular  Affairs, 

submitted  the  following 

REPORT 

[To  accompany  H.  R.  8385] 

The  Committee  on  Interior  and  Insular  Affairs,  to  whom  was 
referred  the  bill  (H.  R.  8385)  to  transfer  certain  responsibilities  of  the 
Secretary  of  the  Interior  to  the  Public  Housing  Commissioner  and  the 
Secretary  of  Agriculture,  and  for  other  purposes,  having  considered 
the  same,  report  favorably  thereon  with  amendments  and  recommend 
that  the  bill  as  amended  do  pass. 

The  amendments  are  as  follows: 

Page  2,  following  line  8,  add  a  new  section  2  as  follows: 

Sec.  2.  The  Secretary  of  Agriculture  is  hereb}^  authorized 
to  sell  to  the  Commonwealth  of  Puerto  Rico  the  obligations 
and  documents  transferred  to  him  by  section  1  hereof,  for 
such  consideration  as  may  be  consistent  with  the  purposes 
of  the  resolution  of  Congress  creating  the  Puerto  Rico  Hurri¬ 
cane  Relief  Commission. 

Page  2,  line  9,  renumber  “Sec.  2.”  to  read  “Sec.  3.” 

Page  2,  line  24,  strike  the  word  “contract,”  and  insert  the  words 
“contract  or  otherwise,”. 

Page  3,  strike  all  of  lines  1  through  5  and  insert  the  following: 

thereof,  he  is  authorized  to  improve  and  administer  the  prop¬ 
erty,  to  release,  convey,  or  reconvey  any  part  thereof,  and 
to  otherwise  dispose  of  the  remaining  property.  Notwith¬ 
standing  any  other  provision  of  law,  any  funds  collected  by 
the  Public  Housing  Commissioner  under  this  section  shall  be 
available  for  expenses  incurred  by  him  hereunder. 
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Sec.  4.  The  Public  Housing  Commissioner  is  hereby  au¬ 
thorized  to  sell  to  the  Commonwealth  of  Puerto  Rico,  for 
such  consideration  mutually  agi’eeable,  the  rights,  title,  and 
interest  transferred  to  him  by  section  3  hereof  with  respect 
to  the  Falansterio  Apartments,  and  to  transfer  to  the 
Commonwealth  of  Puerto  Rico  the  powers,  duties,  and 
responsibilities  under  the  private  sales  contract  executed  on 
July  1,  1948,  mentioned  in  section  3  hereof. 

Page  3,  line  6,  renumber  “Sec.  3.”  to  read  “Sec.  5.” 

Page  3,  lines  7  and  8,  strike  the  words  “section  1  hereof,  or  by  the 
Public  Housing  Commissioner  under  section  2  hereof,”  and  insert  the 
words  “sections  1  and  2  hereof”. 

Page  3,  line  12,  renumber  “Sec.  4.”  to  read  “Sec.  6.” 

Page  3,  line  16,  renumber  “Sec.  5.”  to  read  “Sec.  7.” 

The  purpose  of  H.  R.  8385,  as  amended,  introduced  by  Congressman 
O’Brien  of  New  York  as  a  result  of  an  executive  communication  from 
the  Department  of  the  Interior,  is  to  transfer  certain  responsibilities 
of  the  Secretary  of  the  Interior  to  the  Public  Housing  Commissioner 
and  the  Secretary  of  Agriculture. 

By  joint  resolution  dated  August  15,  1953  (67  Stat.  584),  the  Secre¬ 
tary  of  the  Interior  was  directed  to  liquidate  by  February  15,  1955, 
the  Puerto  Rico  Reconstruction  Administration  (PRRA),  an  agency 
of  that  Department  established  in  1935.  With  the  e.xception  of  two 
activities,  the  liquidation  was  completed  prior  to  the  termination  date. 
These  2  activities  are  presently  being  administered  by  2  other  agencies 
of  the  executive  branch.  H.  R.  8385,  if  enacted,  would  transfer 
statutory  responsibility  for  these  two  activities  to  other  agencies, 
that  is,  the  Public  Housing  Commissioner  and  the  Secretary  of 
Agriculture. 

The  first  activity  concerns  loans  made  by  the  Puerto  Rico  Relief 
Commission,  an  agency  which  was  established  in  1928  and  abolished 
in  1935  when  its  functions  were  transferred  to  the  Department  of  the 
Interior.  This  Commission  serviced  the  collection  of  payments  to 
the  United  States  from  the  Puerto  Rico  Reconstruction  Admini¬ 
stration.  Inasmuch  as  the  hurricane  relief  activities  performed  by 
PRRA  were  not  statutory,  they  could  not  be  terminated  with  the 
liquidation  of  PRRA,  therefore  the  Department  of  the  Interior 
arranged  to  transfer  these  functions  to  the  Dejiartment  of  Agriculture. 
The  respective  Departments  agreed  that  legislation  would  ultimately 
be  proposed  to  accomplish  the  transfer  to  the  Department  of  Agri¬ 
culture  of  the  Interior  Department’s  responsibility  with  regard  to 
liurricane  relief  loans.  Section  1  of  this  bill  will  achieve  this  result. 

H.  R.  8385  lias  been  amended  in  section  2  to  authorize  the  Secretary 
of  Agriculture  to  sell  to  the  Commonwealth  of  Puerto  Rico  the 
obligations  and  documents  transferred  to  him  for  such  consideration 
as  set  forth  by  the  establishment  of  the  Puerto  Rico  Hurricane  Relief 
Commission. 

Section  3  pertains  to  the  Falansterio  Apartments,  a  housing  devel¬ 
opment  in  San  Juan,  P.  R.,  constructed  by  PRRA  during  1936  and 
1937  for  the  sum  of  $668,000.  In  1948  the  property  was  sold  to  the 
present  owners  for  the  sum  of  $601,800  under  contract  whereby  1 
percent  of  the  sales  price  would  be  paid  quarterly  to  the  United 
States  for  25  years.  The  contract  currently  has  approximately  18 
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years  to  run.  In  order  to  protect  the  United  States  financial  interest 
in  this  contract,  the  Department  of  the  Interior  arranged  for  the 
Public  Housing  Commissioner  to  service  the  sales  contract  until 
appropriate  legislation  could  be  enacted  to  effect  the  transfer  of  the 
Interior  Department’s  responsibilities  under  the  Falansterio  contract 
to  the  Public  Housing  Administration.  Section  3  will  effect  this 
transfer. 

Section  3  has  been  amended  to  provide  that  notwithstanding  any 
other  provision  of  law,  funds  collected  by  the  Public  Housing  Com¬ 
missioner  under  this  section  shall  be  available  for  expenses  incurred 
by  him  for  the  purposes  of  this  act. 

H.  R.  8385  has  been  amended  by  the  inclusion  of  section  4  to  author¬ 
ize  the  Public  Housing  Commissioner  to  sell  to  the  Commonwealth  of 
Puerto  Rico  for  just  consideration  the  rights,  title,  and  interest  trans¬ 
ferred  to  him  by  section  3  above  with  respect  to  the  Falansterio 
Apartments,  and  to  transfer  to  the  Commonwealth  of  Puerto  Rico  the 
powers,  duties  and  responsibilities  under  the  Falansterio  contract 
executed  on  July  1,  1948. 

Section  5  authorizes  the  Secretary  of  Agriculture  to  reimburse  his 
appropriations  for  expenditures  reciuired  in  carrving  out  sections  1  and 
2  of  H.  R.  8385. 

Section  6  confirms  any  deeds  executed  by  the  Secretary  of  the  In- 
tei’ior  or  his  designees  with  respect  to  PRRA  subsequent  to  February 
15,  1955. 

Section  7  i^rovides  that  this  legislation  will  become,  effective  upon 
its  approval. 

The  executive  communication  from  the  Department  of  the  Interior 
dated  January  5,  1956,  and  the  favorable  reports  of  the  Department  of 
Agriculture  dated  February  27,  1956,  and  of  the  Housing  and  Home 
Finance  Agency  of  the  Public  Housing  Administration  dated  March  9, 
and  March  23,  1956,  are  as  follows: 

United  States  Department  of  the  Interior, 

Office  of  the  Secretary, 
Washington  25,  D.  C.,  January  5,  1956. 

Hon.  Sam  Rayburn, 

Speaker  of  the  House  of  Representatives, 

Washington  25,  I).  C. 

My  Dear  Mr.  Speaker:  Enclosed  herewith  is  a  draft  of  a  proposed 
bill  to  transfer  certain  responsibilities  of  the  Secretary  of  the  Interior 
to  the  Public  Housing  Commissioner  and  the  Secretary  of  Agriculture, 
and  for  other  purposes.  I  suggest  that  the  proposed  bill  be  referred 
to  the  appropriate  committee  for  consideration  and  I  recommend  that 
it  be  enacted. 

The  joint  resolution  of  August  15,  1953  (67  Stat.  584),  directed  the 
Secretary  of  this  Department  to  liquidate  by  February  15,  1955,  the 
Puerto  Rico  Reconstruction  Administration,  an  agency  of  this  De¬ 
partment  established  in  1935.  The  liquidation  was  accomplished  on 
the  appointed  date.  Two  activities  of  the  Puerto  Rico  Reconstruc¬ 
tion  Administration  could  not,  however,  be  terminated  on  that  date, 
and  these  have  consequently  been  performed  since  then  by  other 
agencies  of  the  executive  branch.  The  purpose  of  the  proposed  bill 
is  to  transfer  statutory  responsibility  for  these  activities  to  such  other 
agencies. 

The  first  activity  relates  to  loans  made  by  the  Puerto  Rico  Hurricane 
Relief  Commission,  an  agency  which  was  established  in  1928  (45  Stat. 
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1067,  as  amended,  45  Stat.  1627),  and  abolished  in  1935  (49  Stat.  320), 
when  its  functions  were  transferred  to  an  agency  of  this  Department. 
As  a  consequence  of  internal  administrative  arrangements,  the  Puerto 
Rico  Reconstruction  Administration,  from  1946  until  its  liquidation, 
serviced  the  collection  of  payments  to  the  United  States  fi-om.  Puerto 
Rico  hurricane  relief  loan  debtors.  The  activities  which  the  Puerto 
Rico  Reconstruction  Administration  performed  with  regard  to  huri’i- 
cane  relief  debtors  were  not  statutory,  and  they  could  thus  not  be 
terminated  with  the  liquidation  of  PRRA.  That  being  so,  this  Depart¬ 
ment  arranged  to  transfer  to  the  Department  of  Agriculture  its  func¬ 
tions  under  the  public  resolution  of  December  21,  1928,  which  had 
hitherto  been  performed  by  PRRA.  Pursuant  to  section  601  of  the 
Economy  Act  (31  U.  S.  C.,  sec.  656),  the  Department  of  Agiiculture 
has  consequently,  since  February  of  this  year,  been  servicing  the  col¬ 
lection  of  loans  from  hurricane  relief  debtors,  on  behalf  of  the  Depart¬ 
ment  of  the  Interior.  The  resjiective  Departments  agreed  that  legisla¬ 
tion  would  ultimately  be  proposed  to  accomplish  the  transfer  to  the 
Department  of  Agriculture  of  the  Interior  Department’s  responsi¬ 
bility  with  regard  to  hurricane  relief  loans,  and  section  1  of  the  pro-  ( 
posed  bill  would  achieve  this  result. 

Section  2  of  the  proposed  bill  pertains  to  the  Falansterio  Apart¬ 
ments,  a  housing  develojiment  which  was  constructed  by  the  Puerto 
Rico  Reconstruction  Atlministration  in  San  Juan  during  1936  and 
1937  for  the  sum  of  $668,000.  On  July  1,  1948,  the  property  was 
sold  to  the  Cooperative  Association  of  the  Falansterio  for  the  sum  of 
$601,800.  Under  the  terms  of  the  sales  contract  between  the  United 
States  and  the  coojierative  association,  the  latter  is  required  to  pay 
1  percent  of  the  sales  price  quarterly  for  25  years.  The  contract 
currently  has  approximately  18  years  to  run.  In  order  to  protect 
the  United  States’  financial  interest  in  this  contract,  this  Department, 
also  pursuant  to  arrangements  concluded  under  section  601  of  the 
Economy  Act,  provided  for  the  servicing  of  the  sales  contract  after 
February  of  this  year  by  the  Public  Housing  Commissioner.  It  was 
again  agreed  by  the  agencies  involved  that  appropriate  legislation 
would  be  proposed  to  effect  the  transfer  of  the  Interior  Department’s 
responsibilities  under  the  Falansterio  contract  to  the  Public  Housing 
Administration.  Section  2  of  the  ])roposed  bill  would  accomplish 
this  result. 

Section  3  woidd  authorize  the  Secretary  of  Agriculture  and  the  I 
Public  Housing  Commissioner  to  reimburse  their  appropriations  for 
expenditures  required  in  carrying  out  sections  1  and  2  of  the  proposed 
bill.  Section  4  would  confirm  any  deeds  executed  by  the  Secretary 
of  the  Interior  or  his  designees  with  respect  to  PRRA  property  sub¬ 
sequent  to  February  15,  1955.  Certain  deeds  pertaining  to  property 
conveyed  by  the  Puerto  Rico  Reconstruction  Administration  prior 
to  its  liquidation  have  subsequently  required  correction,  and  the 
purpose  of  section  4  is  to  confirm  that  such  deeds  were  properly 
executed.  Section  5  provides  that  the  jiroposed  bill  will  become 
effective  upon  its  approval. 

The  Bureau  of  the  Budget  has  advised  that  there  is  no  objection  to 
the  presentation  of  this  proposed  legislation  to  the  Congress. 

Smcerelv  vours 


Wesley  A.  D ’Ewart, 
Assistant  Secretary  of  the  Interior. 
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A  BILL  To  transfer  certain  res])onsii)ilities  of  the  Secretary  of  the  Interior  to 
the  Public  Housing  Commissioner  and  the  Secretary  of  Agriculture,  and  for 
other  purposes 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the  United 
States  of  America  in  Conyress  assembled,  Tliat  the  authority,  functions, 
obligations,  and  documents  relating  to  Puerto  Rican  hurricane  relief 
loans  to  individual  coffee  planters,  cocoanut  planters,  fruit  growers,  or 
other  agriculturists  (45  Stat.  1067,  and  45  Stat.  1627,  as  modified  by 
49  Stat.  926  and  49  Stat.  928),  heretofore  transferred  to  the  Division 
of  Territories  and  Island  Possessions,  Department  of  the  Interior, 
pursuant  to  the  public  resolution  of  June  3,  1935  (49  Stat.  320),  and 
to  the  Secretary  of  the  Interior  pursuant  to  Reorganization  Plan 
No.  3  of  1950  (64  Stat.  1262),  are  hereby  transferred  to  the  Secretary 
of  Agi-iculture.  The  authority  of  the  Secretary  of  Agriculture  de¬ 
scribed  in  the  Act  of  December  20,  1944,  and  in  section  41  (g)  of  the 
Bankhead- Jones  Farm  Tenant  Act,  as  amended  (7  U.  S.  C.,  sec. 
1015  (g)),  is  hereby  extended,  as  additional  authority,  to  apply  to  the 
obligations  and  documents  transferred  by  this  section. 

Sec.  2.  There  are  hereby  transferred  to  the  Public  Housing  Com¬ 
missioner  all  right,  title,  and  interest,  including  contractual  rights  and 
reversionary  interests,  held  by  the  Federal  Government  in  and  with 
respect  to  the  apartment  development  in  San  Juan,  Puerto  Rico, 
known  as  the  Falansterio  Apartments,  heretofore  administered  by  the 
Secretar}'  of  the  Interior.  All  of  the  powers,  duties,  and  responsibili¬ 
ties  of  the  Secretar}^  of  the  Interior  under  the  Private  Sales  Contract 
executed  on  July  1,  1948,  by  the  United  States,  represented  by  the 
Assistant  Administrator  of  the  Puerto  Rico  Reconstruction  Adminis¬ 
tration,  and  the  Cooperative  Association  of  the  Falansterio,  and 
transfeiTed  to  the  Secretary  of  the  Interior  pursuant  to  Reorganization 
Plan  No.  3  of  1950  (64  Stat.  1262),  are  hereby  transferred  to  the 
Public  Housing  Commissioner.  If,  under  the  terms  of  the  Private 
Sales  Contract,  the  Public  Housing  Commissioner  takes  possession  of 
the  Falansterio  Apartments,  or  any  part  thereof,  he  is  authorized  to 
improve  and  administer  the  property,  to  release  or  convey  any  part 
thereof,  and  to  otheiwise  dispose  of  the  remaining  property  when  he 
finds  that  any  breach  in  the  terms  of  the  Private  Sales  Contract  cannot 
be  cured  to  permit  redelivery  of  possession  thereunder. 

Sec.  3.  Any  funds  collected  by  the  Secretaiy  of  Agriculture  under 
section  1  hereof,  or  by  the  Public  Housing  Commissioner  under 
section  2  hereof,  may  be  credited  to  appropriations  current  at  the 
time  such  funds  are  received,  to  the  extent  necessary  to  reimburse 
such  appropriation  for  expenditures  required  in  the  administration 
of  this  Act. 

Sec.  4.  All  deeds  pertaining  to  pi’operty  of  the  Puerto  Rico  Recon¬ 
struction  Administration  executed  by  the  Secretary  of  the  Interior  or 
his  designees  subsequent  to  February  15,  1955,  are  hereby  confirmed. 

Sec.  5.  This  Act  shall  take  effect  upon  its  approval. 
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Department  of  Agriculture, 

Office  of  the  Secretary, 
Washington ,  February  27,  1956. 

Hon.  Clair  Engle, 

Chairman,  Committee  on  Interior  and  Insular  Affairs, 

House  of  Representatives. 

Dear  Congressman  Engle:  This  is  iu  reply  to  your  request  of 
January  16  for  a  report  on  H.  R.  8385,  a  bill  to  transfer  certain  re¬ 
sponsibilities  of  the  Secretary  of  the  Interior  to  the  Public  Housing 
Commissioner  and  the  Secretary  of  Agriculture,  and  for  other  purposes. 

The  Department  recommends  the  enactment  of  the  proposed  legis¬ 
lation  with  respect  to  the  provisions  of  the  bill  in  which  the  Depart¬ 
ment  would  he  directly  concerned,  and  has  no  objection  to  other 
provisions  in  the  bill  not  affecting  the  Department. 

H.  K.  8385  would  (1)  transfer  from  the  Secretary  of  the  Interior  to 
the  Secretary  of  Agriculture  the  authority,  functions,  obligations,  and 
documents  relating  to  Puerto  Rican  hurricane  relief  loans  to  indi¬ 
vidual  coffee  planters,  coconut  planters,  fruit  growers,  or  other  agri-i 
culturists  (45  Stat.  1067,  and  45  Stat.  1627,  as  modified  by  49  Stat." 
926  and  49  Stat.  928),  including  the  responsibility  for  tlie  servicing 
and  collection  of  such  loans;  (2)  authorize  the  Secretary  of  Agriculture 
to  settle  debts  resulting  from  Puerto  Rican  hurricane  relief  loans 
pursuant  to  tlie  authorities  of  Public  Law  518,  approved  December 
20,  1944,  and  section  41  (g)  of  the  Bankliead-Jones  Farm  Tenant 
Act,  as  amended;  (3)  transfer  from  the  Secretary  of  the  Interior  to 
tlie  Public  Housing  Commissioner  all  rights,  title,  and  interest  with 
respect  to  the  apartment  development  in  San  Juan,  P.  R.,  heretofore 
administered  by  the  Secretary  of  the  Interior;  (4)  authorize  the  Secre¬ 
tary  of  Agriculture  and  the  Public  Housing  Commissioner  to  credit  to 
current  ap])ro])riations  any  funds  collected  pursuant  to  the  above 
authorities  to  the  extent  necessary  to  reimburse  such  appropriations 
for  expenditures  required  in  the  administration  of  these  authorities; 
and  (5)  confirm  deeds  executed  by  the  Secretary  of  the  Interior  or 
his  designees  subsequent  to  February  15,  1955,  pertaining  to  property 
of  the  Puerto  Rico  Reconstruction  Administration. 

The  Department  of  Agriculture  woidd  have  no  direct  interest  in  the 
provisions  in  items  (3)  and  (5)  above. 

In  connection  with  the  liquidation  of  the  Puerto  Rico  Reconstruc-| 
tion  Administration  pursuant  to  the  requirements  of  Public  Law  276, 
83d  Congress,  the  Department  of  the  Interior,  by  letter  dated  Feb¬ 
ruary  3,  1955,  proposed  a  transfer  of  responsibility  for  the  servicing 
and  collection  of  Puerto  Rican  hurricane  relief  loans  to  the  Department 
of  Agriculture,  effective  February  1,  1955,  and  indicated  that,  if  this 
Department  agreed  to  the  proposal,  the  Department  of  the  Interior 
would  initiate  legislation  to  permanently  effect  such  a  transfer.  In 
a  letter  dated  February  10,  1955,  this  Department  informed  the 
Department  of  the  Interior  of  concurrence  in  the  proposal.  Subse- 
(juent  to  this  exchange  of  correspondence,  the  records  of  accounts 
resulting  from  Puerto  Rican  hurricane  relief  loans,  which  had  been 
maintained  by  the  Puerto  Rico  Reconstruction  Administration  in 
Jhierto  Rico,  were  transferred  to  the  offices  of  the  Fanners’  Home 
Administration,  an  agency  of  the  Department,  in  Puerto  Rico  where 
they  are  now  housed  and  serviced. 
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There  are  approximately  200  accounts  outstanding  with  unpaid 
balances  amounting  to  a  little  over  $108,000.  The  loans  were  made 
in  amounts  ranging  from  $50  to  $20,000  each,  to  provide  relief  to 
individual  coffee,  planters,  coconut  planters,  fruit  growers,  and  other 
agriculturists,  as  a  result  of  damages  sustained  during  the  Puerto 
Rican  hurricane  in  September  1928.  We  are  informed  that  the  loans 
were  secured  by  first  or  second  liens  on  real  estate,  primarily  by  the 
latter.  Some  of  the  borrowers  will  undoubtedly  be  eligible  for  the 
benefits  of  debt  settlement  if  the  proposed  legislation  is  enacted. 
Others  may  be  in  a  position  to  make  payment  to  the  Government 
under  a  servicing  program. 

Since  the  Department  of  the  Interior  is  no  longer  in  a  position  to 
service  these  accounts  because  of  the  abolisliment  of  the  Puerto  Rico 
Reconstruction  Administration,  and  since  the  Farmers’  Home  Ad¬ 
ministration  maintains  offices  in  Puerto  Rico  to  deal  directly  witli 
farm  families,  it  seems  appropriate  that  the  Puerto  Rican  hurricane 
relief  loan  accounts  still  outstanding  should  be  transferred  to  the 
Department  of  Agriculture. 

)  The  Bureau  of  the  Budget  has  advised  that  there  is  no  objection 
to  the  submission  of  this  report. 

Sincerely  jmurs, 


True  D.  AIorse, 

Acting  Secretary. 


Housing  .\nd  Home  Finance  Agency, 

Office  of  the  Administrator, 
Washington  25,  D.  C.,  March  9,  1956. 
Re  H.  R.  8385,  84th  Congress. 

Hon.  Clair  Engle, 

Chairman,  Committee  on  Interior  and  Insular  Affairs, 

House  of  Representatives,  Washington  25,  D.  C. 

Dear  Congressman  Engle:  This  is  in  further  reply  to  your  letter 
of  Februaiy  28,  rec^uesting  the  views  of  this  Agency  with  respect  to 
H.  R.  8385,  a  bill  to  transfer  certain  responsibilities  of  the  Secretary 
of  the  Interior  to  the  Public  Housing  Commissioner  and  the  Secretaiy 
of  Agriculture,  and  for  other  purposes. 

Under  the  provisions  of  this  bill  affecting  this  Agency  there  would 
be  transferred  to  the  Public  Housing  Commissioner  all  of  the  powers, 
duties,  and  responsibilities  of  the  Secretary  of  the  Interior  with  respect 
to  the  apartment  development  in  San  Juan,  P.  R.,  known  as  the 
Falansterio  Apartments,  under  the  private  sales  contract  of  July  1, 
1948,  between  the  Puerto  Rico  Reconstruction  Administration  and 
the  Cooperative  Association  of  the  Falansterio.  If  the  cooperative 
association  should  default  under  its  contract,  the  Public  Housing- 
Commissioner  could  take  possession  of  the  property,  or  any  part 
thereof,  improve  and  administer  it,  release  or  convey  any  part  thereof, 
and  make  other  disposition  of  the  remaining  property. 

This  Agency  would  have  no  objection  to  the  enactment  of  this  bill 
with  the  following  amendments: 

1 .  In  line  24  on  page  2,  insert  "or  otherwise”  before  the  comma; 
in  line  2  on  page  3  after  the  word  “release”  strike  out  “or  convey” 
and  insert  in  lieu  thereof  “,  convey,  or  reconvey”;  and  in  line  3 
on  page  3  after  the  word  “property”  insert  a  period  and  strike 
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out  the  balance  of  the  sentence.  It  is  possible  that  possession  of 
the  property  could  be  acquired  through  means  other  than  under 
the  terms  of  the  private  sales  contract.  These  amendments 
would  permit  the  Public  Housing  Commissioner  to  take  the 
necessary  action  after  acquisition  of  possession  under  the  sales 
contract  or  otherwise  and  to  reconvey  possession  when  he  deems 
it  warranted. 

2.  Add  the  following  sentence  at  the  end  of  section  2:  “Not¬ 
withstanding  any  other  provision  of  law,  any  funds  collected  by 
the  Public  Housing  Commissioner  under  this  section  shall  be 
available  for  expenses  incurred  by  him  hereunder.”  In  lines  7 
and  8  on  page  3,  delete  the  following:  or  by  the  Public  Housing 
Commissioner  under  section  2  hereof,”.  We  are  not  certain  of 
the  effect  of  section  3  and  are,  therefore,  proposing  simple 
language  that  would  make  income  available  for  expenses  subject 
to  the  usual  annual  budgetary  limitations  submitted  to  and 
approved  by  Congress.  This  change  does  not  affect  the  provisions 
of  section  3  relating  to  the  Secretary  of  Agriculture.  ^ 

In  view  of  a  request  from  Mr.  Taylor,  of  your  staff,  for  an  immediate^ 
report,  this  is  being  sent  to  you  prior  to  clearance  with  the  Bureau  of 
the  Budget.  As  soon  as  the  Bureau’s  views  are  obtained,  we  will  send 
you  a  supplemental  report. 

Sincerely  yours, 

Albert  M.  Cole, 

Administrator. 


Housing  and  Home  Finance  Agency, 

Urban  Renewal  Administration, 
\Vashin(]ton  25,  D.  C.,  March  23,  1956. 

Re  H.  R.  8385,  84th  Congress. 

Hon.  Clair  Engle, 

Chairman,  Committee  on  Interior  and  Insular  AJfairs, 

House  of  Representatives,  Washington  25,  D.  C. 

Dear  Congressman  Engle:  This  is  to  supplement  my  report  of 
March  9  with  respect  to  H.  R.  8385,  a  bill  to  transfer  certain  respon¬ 
sibilities  of  the  Secretary  of  the  Interior  to  the  Public  Housing  Com¬ 
missioner  and  the  Secretary  of  Agriculture,  and  for  other  purposes.^ 
We  have  been  informed  by  the  Bureau  of  the  Budget  that  this" 
report  is  without  objection  insofar  as  the  Bureau  is  concerned. 
Sincerely  yours, 

Albert  M.  Cole, 

Adrninistrator. 


The  Committee  on  Interior  and  Insular 
enactment  of  H.  R.  8385. 

o 


Affairs  recommends  the 


84th  congress 
2d  Session 


Union  Calendar  No.  728 

H.  R.  8385 

[Report  No.  2009] 

«  - - - — - 

IN  THE  HOUSE  OF  KEPRESENTATIVES 

January  12,  1956 

Mr.  O’Brien  of  New  York  introduced  the  following  bill ;  which  was  referred 
to  the  Committee  on  Interior  and  Insular  Affairs 

April  18,  1956 

Reported  Avith  amendments,  committed  to  the  Committee  of  the  AVhole  House 
on  the  State  of  tlie  Union,  and  ordered  to  be  printed 

[Omit  the  part  struck  through  and  insert  the  part  printed  in  italic] 


A  BILL 

To  transfer  certain  responsiliilities  of  tlie  Secretaiy  of  the  Interior 
to  the  Public  Housing  Commissioner  and  the  Secretary  of 
Agriculture,  and  for  other  purposes. 

1  Be  it  enacted  hi/  the  Senate  and  House  of  Bepresenta- 

2  lives  of  the  United  States  of  Amcidca  in  Concjress  assembled, 

3  That  the  authority,  functions,  obligations,  and  documents 

4  relating  to  Puerto  Eican  hurricane  relief  loans  to  individual 

5  coffee  planters,  coconut  planters,  fruitgrowers,  or  other 

6  agriculturists  (45  States  1067,  and  45  Stat.  1627,  as  modi- 

7  fied  by  49  Stat.  926  and  49  Stat.  928),  heretofore  traiis- 

8  ferred  to  the  Division  of  Territories  and  Island  Possessions, 

9  Department  of  the  Interior,  pursuant  to  the  public  resolution 
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of  June  3,  1935  (49  8tat.  320) ,  and  to  the  Secretary  of 
the  Interior  pursuant  to  Eeorganization  Plan  Numbered  3 
of  1950  (64  Stat.  1262),  are  hereby  transferred  to  the 
Secretary  of  Agriculture.  The  authority  of  the  Secretary  of 
Agriculture  described  in  the  Act  of  December  20,  1944, 
and  in  section  41  (g)  of  the  Bankhead- Jones  Farm  Tenant 
Act,  as  amended  (7  U.  S.  0.,  sec.  1015  (g)  ),  is  hereby 
extended,  as  additional  authority,  to  apply  to  the  obliga¬ 
tions  and  documents  transferred  by  this  section. 

8ec.  2.  The  Secretary  of  Agriculture  is  hereby  author¬ 
ized  to  sell  to  the  Commonwealth  of  Puerto  Pico  the  obligations 
and  documents  transferred  to  him  by  section  1  hereof,  for 
such  consideration  as  may  be  consistent  with  the  purposes 
of  the  resolution  of  Congress  creating  the  Puerto  Pico  Hurri¬ 
cane  Pelief  Commission. 

Sec.  2  3.  There  are  hereby  transferred  to  the  Public 
Housing  Commissioner  all  right,  title,  and  interest,  including 
contractual  rights  and  reversionary  interests,  held  by  the  Fed¬ 
eral  Government  in  and  with  respect  to  the  apartment  de¬ 
velopment  in  San  Juan,  Puerto  Rico,  known  as  the  Falan- 
sterio  Apartments,  heretofore  administered  by  the  Secretary 
of  the  Interior.  All  of  the  powers,  duties,  and  responsibilities 
of  the  Secretary  of  the  Interior  under  the  private  sales  con- 
tiact  executed  on  July  1,  1948,  by  the  United  States,  repre¬ 
sented  by  the  Assistant  Administrator  of  the  Puerto  Rico 
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Eeconstruction  Administration,  and  the  Cooperative  Asso¬ 
ciation  of  the  Falansterio,  and  transferred  to  the  Secretary 
of  the  Interior  pursuant  to  Eeorganization  Plan  Numbered 
3  of  1950  (64  Stat.  1262),  are  hereby  transferred  to  the 
Pubhc  Housing  Commissioner.  If,  under  the  terms  of  the 
private  sales  contrant  contract  or  otherwise  the  Public  Hous¬ 
ing  Commissioner  takes  possession  of  the  Falansterio  Apart¬ 
ments,  or  any  part  thereof,  ho  is  authorized  to  improve  and 
admiuistcr  the  property,  to  release  or  convey  any  part 
hereof,-  and  to  otherwise  dispose  of  the  remaining  property 
when  he  finds  that  ar^  breach  in  the  terms  of  die  private  sales 
contract  cannot  he  cured  to  permit  rcdclivery  of  possession 
thereunder  thereof,  he  is  authorized  to  improve  and  admin¬ 
ister  the  property,  to  release,  convey,  or  reconvey  any  part 
thereof,  and  to  otherwise  dispose  of  the  remaininy  property. 
Notwithstanding  any  other  provision  of  law,  any  funds  col¬ 
lected  by  the  Public  Housing  Commissioner  under  this  section 
shall  he  available  for  expenses  incurred  by  him  hereunder. 

Sec.  4.  The  Public  Housing  Commissioner  is  hereby 
authorized  to  sell  to  the  Commonwealth  of  Puerto  Pico,  for 
such  consideration  mutually  agreeable,  the  rights,  title,  and 
interest  transferred  to  him  by  Section  3  hereof  with  respect 
to  the  Falansterio  Apartments,  and  to  transfer  to  the  Com¬ 
monwealth  of  Puerto  Pico  the  powers,  duties,  and  responsi- 
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bilities  under  the  private  sales  contract  executed  on  July  1, 
1948,  mentioned  in  Section  3  hereof. 

Sec.  -3  o.  Any  funds  collected  l)y  the  Secretary  of  Agri¬ 
culture  under  seothur  1-  hereof,  nr  hy  tho  Puhlic  Hou-sii^ 
CeinnH-ssioR’er  undei-  section  3  hei-eef  sections  1  and  2  hereof, 
may  l)e  credited  to  appropriations  current  at  the  time  such 
funds  are  received,  to  the  extent  necessary  to  reimburse  such 
appropriation  for  expenditures  recpiired  in  the  administra¬ 
tion  of  this  Act. 

Sec.  4  6.  All  deeds  pertaining  to  property  of  the  Puerto 
Pico  Peconstruction  Administration  executed  by  the  Secre¬ 
tary  of  the  Interior  or  bis  designees  subsequent  to  February 
15,  1955,  are  bereb}"  confirmed. 

Sec.  5  7.  This  Act  shall  take  effect  upon  its  approval. 
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6816-7’ 


2.  FORESTRY,  Passed  •  ^ta  r^erted.  H.  R.  9822,  to  require\the  Secretary  of  the 
Interior,  after  consi^ing  with  the  Secretary  of  Agricultm^,  to  establish  and 
operate  a  trout  hat^J^ery  in  the  Pisgah  National  Forest,  N.  C\  p.  6830 

3*  CCC  BORRO'-IING  PO'i!^.  Both  Houses  received  from  this  Department  ^proposed  bill  to 
increase  CCC  bQi*rowing  power  by  $^2  billion;  to  House  Banking  and  ^rrency  Com¬ 
mittee  and  Se^te  Agriculture  and  Forestry  Committee,  pp.  6881, 

4#  FOREIGN  klD/  Both  Houses  received  the  President’s  report  on  operation  bf  the 
Mutual  Se^Wity  Program  from  July  1  to  Dec,  31,  1955;  to  House  Foreign  Affairs 
Coirimittj!l0  and  Senate  Foreign  Re latiorjs  Conmittee  (H,  Doc.  369),  pp*  6810X6703 
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RECLAT'ATICN.  Both  Houses  received  from  the  Interior  Department  a  report  on 
^oil  survey  and  land  classification  in  the  Sacram.ento  Canals  Unit,  Central 
^-illey  project,  Calif,  pp.  6881,  67C4  '' 


7.  ACCoh^IUG,  K.  R.  9593j  to  simplify  accounting  and  facilit'ate  payment  a£  obliga- 
tions\  TT^as  passed  over  at  the  request  of  Rep.  V/hitten.  p.  6822 


8.  STIBUARGUIaL  lauds.  H.  R.  6815,  to  authorize  disposition  of  certaiiyTitle  III 
Bankhead— Jones  lands,  tras  passed  over  on  objection  of  Rep.  Byrnes^f  Wis. 
p.  6813. 


9»  RECORDS  ’‘'iAI''!AGE'''‘'feOT ,  S.  2364,  to  clarify  GSA  pu&hority  over  r^ords  management, 
was  passed  over\t  the  request  of  Rep.  Uagnuson.  p.  6813 


10.  CO’^f^ODITY  EXCHAKGESV  Rep.  ^fclntire  announced  plans  for 
trading  for  Fay  I6,\j7,  and  18*  p.  6812 

SEUATE 


arings  on  futures 


11.  FARM  PROGRAli*  Sen.  Ellende^ announced  that  the  Apiculture  and  Forestry  Com¬ 
mittee  decided  not  to  hold  hearings  on  H,  R.  1(^3,  the  new  farm  bill,  and 
that  the  Committee  would  ineev\on  next  ’^ed,  inprder  to  consider  the  House 
bill,  (p,  67iiO)  This  bill  was\;eferred  to  Committee  Mon,  p.  6703 

Sen.  Douglas  inserted  the  results  of  a  /Study  i  ade  by  the  Univ,  of  Illinois 
shovring  the  decline  in  prices  of  ^rious  farm  comi'  odities .  p»  6732 

Sen,  Dou{;las  inserted  his  statement  Explaining  his  position  on  the  farm 
bill,  and  criticizing  the  present  faXijy^rogram  and  the  President's  veto  of  the 
farm  bill,  p.  6730 

Received  a  Cattlemien*s  Assoc,  r<^olT^on  opposing  any  soil-bank  plan  "which 
would  allow  cropping  or  grazing  on /Land  wMch  farmers  have  received  payments  to 
lay  idle."  p,  67C6 

Sen.  Meuberger  inserted  a  l^bal  Grange  r'^olution  favoring  a  food  stamp 
plan  for  disposal  of  surplus  qdmmodities  to  1^  income  groups,  p.  6707 


12,  FOREIGN  TRADE,  Sen,  Stenni^'^spoke  on  the  importance  of  exporting  more  cotton, 
and  t're  possibility  of  passing  legislation  direct!^  the  setting-up  of  a 
competitive  export  progr^  for  cotton  unless  one  is  ^ut  into  effect  soon. 

p.  6762 

Sen,  Martin,  lova./ inserted  a  portion  of  the  -^resiciCnt '  s  report  revieuring  ( 
TJ,  S.  activities  in  connection  t»dth  the  Comimission  on  In^rnational  Commodity 
Trade  and  a  letter /opposing  U,  S,  participation  in  the  Corrosion,  and  indicated 
he  now  supports  oEr  participation  in  the  Organization  for  Trade  Cooperation* 

p,  6761 

Sen,  Martj^  spoke  in  favor  of  foreign  economic  development  C^rough  a  greatly 
expanded  flow of  private  investm.ent,  and  inserted  several  stateni^ts  on  the 
matter,  p,^760 

Sen,  Mansfield  inserted  part  of  the  President's  address  before  the  American 
Society  Newspaper  Editors  on  foreign  policy,  including  references  \o  our 
cotton  i^ade  •'dth  Japan,  p.  6738 

Foreign  Relations  Committee  submitted  a  report  on  Technical  A.ssfCt^J^c® 
and  Related  Programs,  and  Sen,  Mansfield  inserted  his  statement  to  the  pi^s  on 


th^findings  and  recommendations  of  the  Committee,  (S,  Rept,  1956),  p,  67] 
/  Sen,  Bridges  inserted  a  N,  H,  citizens  petition  favoring  a  reappraisal 
(f  our  foreign-aid  program,  p,  6706 
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With  the  following  committee  amend¬ 
ment. 

strike  ^1  after  the  enacting  clause  and 
Insert  the  flowing:  "That  the  second  para¬ 
graph  und^  the  heading  ‘National  Park 
Service’  in  thWact  of  July  31,  1953  (67  Stat. 
261,  271)  is  aftaended  to  read  as  follows; 
‘The  Secretary  onthe  Interior  shall  hereafter 
report  in  detail  ali^roposed  awards  of  con¬ 
cession  leases  and  contracts  Involving  a  gross 
annual  business  of  ^00,000  or  more,  or  of 
more  than  6  years  Induration,  Including 
renewals  thereof,  60  daynaefore  such  awards 
are  made,  to  the  Presidennf  the  Senate  and 
Speaker  of  the  House  onRepresentatives 
for  transmission  to  the  anroprlate  com¬ 
mittees.’  ' 

The  committee  amendmentVas  agreed 
to. 

The  bill  was  ordered  to  be  e^^ossed 
and  read  a  third  time,  was  read  thn^i^^d 
time,  and  passed,  and  a  motion  to  relspn- 
sider  was  laid  on  the  table. 


CAMP  LIVINGSTON.  CAMP  BEAURE¬ 
GARD,  AND  ESLER  FIELD.  LA. 

The  Clerk  called  the  bill  (S.  637)  to 
provide  for  the  conveyance  of  Camp 
Livingston,  Camp  Beauregard,  and  Esler 
Field,  La.,  to  the  State  of  Louisiana,  and 
for  other  purposes. 

There  being  no  objection,  the  Clerk 
read  the  bill'  as  follows: 

Be  it  enacted,  etc.,  ‘That  the  Secretary  of 
the  Army  is  authorl2»d  and  directed.  If  he 
determines  that  the  real  property  comprising 
Camp  Livingston,  Camp  Beauregard,  and 
Esler  Field,  or  any  part  thereof,  is  available 
for  conveyance  to  the  State  of  Louisiana  for 
the  training  and  support  of  the  National 
Guard  of  Louisiana,  to  convey  all  the  right, 
title,  and  Interest  of  the  United  States  in 
such  property,  together  with  improvements 
thereon  and  appurtenances  thereunto  be¬ 
longing,  to  the  State  of  Louisiana  by  quit¬ 
claim  deed,  without  monetary  consideration 
therefor,  but  upon  condition  that  it  shaU  be 
Used  for  the  aforesaid  purposes  and  if  such 
real  property  shall  ever  cease  to  be  used  for 
such  purposes,  all  the  right,  title,  and  inter¬ 
est  in  and  to  such  real  property  shall  revert 
to  and  become  the  property  of  the  United 
States  which  shall  have  the  immediate  right 
of  entry  thereon,  and  to  be  further  subject 
to  the  reservation  by  the  United  States  of 
all  mineral  rights,  including  oil  and  gas;  the 
right  of  reentry  and  use  by  the  United  States^ 
in  the  event  of  need  therefor  during  a  ns 
tional  emergency:  and  such  other  resei^- 
tlons,  terms  and  conditions  as  the  SecreAry 
determines  to  be  necessary  to  properly  pro¬ 
tect  the  interests  of  the  United  Stat 

Sec.  2.  The  cost  of  any  surveys  rifecessary 
as  an  incident  of  the  reconveyance  author¬ 
ized  herein  shall  be  borne  by  Jfie  State  of 
Iiouisiana. 

The  bill  was  ordered  to  lafe  read  a  third 
time,  and  passed,  and  a  jpffotion  to  recon- 
and  a  motion  to  recoijrfider  was  laid  on 
the  table. 


ION  303  OP  THE 
PENSATION  ACT  OF 


AMENDING  SEJ 
CAREER  C( 

1949 

The  Clerycalled  the  bill  (H.  R.  5268) 
to  amend  action  303  of  the  Career  Com- 
pensatioir  Act  of  1949  to  authorize  the 
paymgjTC  of  mileage  allowances  for  over¬ 
land  Jravel  by  private  conveyance  out- 
sid^^e  continental  limits  of  the  United 
St^es. 


The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  present  consideration  of 
the  bill? 

Mr.  GROSS.  Mr.  Speaker,  reserving 
the  right  to  object,  may  we  have  a  brief 
explanation  of  this  bill? 

Mr.  KILDAY.  Mr.  Speaker,  I  shall  be 
glad  to  attempt  to  explain  it. 

(Mr.  KILDAY  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  KILDAY.  Tlie  purpose  of  H.  R. 
5268,  as  amended,  is  to  amend  section 
303  of  the  Career  Compensation  Act  of 
1949  so  as  to  authorize  the  payment  of 
mileage  allowances  for  overland  travel 
by  private  conveyance  outside  the  conti¬ 
nental  limits  of  the  United  States. 

Under  the  present  provisions  of  the 
Career  Compensation  Act  of  1949,  a 
mileage  allowance  for  overland  travel  by 
privately  owned  conveyance  may  be  paid 
only  to  members  of  the  uinformed  serv¬ 
ices  performing  that  travel  within  the 
continental  hmits  of  the  United  States, 
[embers  of  the  uniformed  services  per¬ 
forming  overland  travel  beyond  the  con¬ 
tinental  limits  of  the  United  States  at 
pers^al  expense,  are  limited  to  a  ^ 
diem  ^owance  at  the  rate  establis^d 
for  the  cXmntry  involved  plus  a  mormary 
allowancNh  lieu  of  transportation,which 
allowance  ^as  been  fixed  under  the 
joint  travel  Regulations  at  5^nts  per 
mile.  The  pe^iem  allowancenls  payable 
for  the  time  which  would  ^ve  elapsed 
had  the  travel  bRn  performed  by  com¬ 
mon  carrier.  Th^>(moimary  allowance 
in  lieu  of  transport^ijm  is  payable  for 
a  distance  computed^ver  the  shortest 
usually  traveled  roi^,  normally  the  rail¬ 
road.  Since  mosy  of  t^se  reimburse¬ 
ment  payments  ^e  madeNn  the  United 
States,  the  disMrsing  ofiQceK^aking  the 
payment  mu^  attempt  to  a^rtain  the 
time  which ywould  have  elapsecLhad  the 
travel  bee^  performed  by  comimm  car¬ 
rier.  Thwe  is  considerable  delay Nn  ob¬ 
taining/this  information  and  the^vdis- 
bm’sing  officer  must  refer  the  vouchels^ 
hig^r  command  since  individual  diSr 
bluing  officers  cannot  possibly  have  aR 
md  train  schedules  showing  elapsed 
fime  from  the  many  places  and  routes 
over  which  personnel  could  have  trav¬ 
eled  from  all  duty  stations  all  over  the 
world.  Members  of  the  uniformed  serv¬ 
ices  performing  similar  travel  within  the 
continental  limits  of  the  United  States 
may  be  paid  a  mileage  allowance  fixed 
under  the  joint  travel  regulations  at 
6  cents  per  mile. 

Enactment  of  the  proposed  legislation 
will  thus  reduce  administrative  costs  and 
will  permit  the  ^establishment  of  a  more 
simplified  mileage  system  for  travel  per¬ 
formed  outside  the  continental  limits  of 
the  United  States  in  privately  owned 
conveyances. 

The  committee  amendment  is  techni¬ 
cal  in  nature.  Since  the  introduction 
of  the  proposed  legislation  section  303 
(a)  of  the  Career  Compensation  Act  was 
amended  by  the  addition  of  a  new  sen¬ 
tence.  Thus,  the  proposed  legislation 
will  amend  the  fifth  sentence  of  section 
303  (a)  instead  of  the  fourth  sentence. 

Enactment  of  the  proposed  legislation 
would  cause  no  increase  in  the  budgetary 


requirements  of  the  Department  of  De; 
fense. 

The  Department  of  Defense  recc 
mends  enactment  of  the  proposedl^is- 
lation  and  the  Bureau  of  the  budget 
interposes  no  objection. 

Mr.  GROSS.  There  will  M  no  in¬ 
creased  cost  to  the  Governn^t? 

Mr.  KILDAY.  No;  there/will  not. 

•  Mr.  GROSS.  Mr.  Speal^,  I  withdraw 
my  reservation  of  objec^n. 

There  being  no  obj^tion,  the  Clerk 
read  the  bill,  as  follo\^ 

Be  it  enacted,  efc.,  ITiat  section  303  of  the 
Career  Compensatic^  Act  of  1949  is  amend¬ 
ed  by  amending  tM  fourth  sentence  of  sub¬ 
section  (a)  by  deleting  in  clause  (3)  thereof 
the  words  "for^avel  within  the  continental 
limits  of  the  'Mited  States.’’ 

With  th^Tollowing  committee  amend¬ 
ment; 

On  p^e  1,  lines  4  and  5,  delete  the  words 
"by  sending  the  fourth  sentence  of  sub- 
sectian  (a)  ’’  and  inserting,  after  the  words 
“clause  (3)  ’’,  the  words  "of  the  fifth 
s^tence.’’ 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  was  read  the  third  time,  and  passed, 
sider  was  laid  on  the  table. 


DIRECrrOR  AND  ASSISTANT  DIREC¬ 
TORS  OF  UNITED  STATES  MARINE 
CORPS  BAND 

The  Clerk  called  the  bill  (H.  R.  8290) 
to  provide  for  the  appointment  and  pro¬ 
motion  of  the  director  and  assistant  di¬ 
rectors  of  the  band  of  the  United  States 
Marine  Corps,  and  for  other  purposes. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be'  it  enacted,  etc..  That  subsection  517 
(a)  of  the  act  of  October  12,  1949  (63  Stat. 
833)  is  amended  to  read  as  follows: 

“(a)  The  band  of  the  United  States  Ma¬ 
rine  Corps  shall  consist  of  1  director,  2 
assistant  directors,  and  such  other  personnel 
In  such  numbers  and  distributed  In  such 
grades  and  ranks  as  the  Secretary  of  the 
Navy  may  determine  necessary  and  appro- 
jriate.  Hereafter  during  concert  tours  ap- 
[oved  by  the  President,  personnel  of  the 
Band  shall  suffer  no  loss  of  allow- 

SeN2.  (a)  The  Secretary  of  the  Navy  shall 
desigmyte  the  director  and  assistant  directors 
of  the  Marine  Band  from  among  qualified 
personneR)f  the  United  States  Marine  Corps 
or  the  Unrad  States  Marine  Corps  Reserve. 
Persons  so  o^ignated  may,  upon  tlje  recom¬ 
mendation  onthe  Secretary  of  the  Navy,  be 
appointed  by  the  President,  by  and  with  the 
advice  and  consent  of  the  Senate,  to  com¬ 
missioned  grades  ikthe  Regular  Marine  Corps 
as  authorized  by  tms  act. 

(b)  The  initial  apwintment  to  a  commis¬ 
sioner  gl  ade  of  any  Rerson  designated  as 
director  shall  be  in  grade  of  captain 
except  that  any  such  person  who,  at  the 
time  of  such  designation,  holds  an  appoint¬ 
ment  in  a  higher  grade  may  be  appointed 
in  such  higher  grade,  but  nR  in  a  higher 
grade  than  that  of  lieutenant  aolonel.  The 
Initial  appointment  to  a  commlssiDned  grade 
of  any  person  designated  as  an  as^stant  di¬ 
rector  shall  be  in  a  grade  below  th^of  cap¬ 
tain. 

Sec.  3.  ’The  Secretary  of  the 
prescribe  regulations  for  the  promotloh  of 
persons  designated  as  director  or  assists 
director  of  the  Marine  Band  and  the  “ 
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dent,  bj\and  with  the  advice  and  consent 
of  the  S^ate,  may  from  time  to  time  ap¬ 
point  th&  to  higher  grades,  but  the 
grade  of  the  director  shall  not  be  higher 
than  lieutei^nt  colonel,  and  the  grades  of 
assistant  dire\tors  shall  not  be  higher  than 
captain. 

Sec.  4.  No  person  who  accepts  a  commis¬ 
sion  under  this  aM  shall,  while  serving  there¬ 
under,  be  entitleii  to  any  pay  and  allow¬ 
ances  from  the  Unked  States  except  as  pro¬ 
vided  by  law  for  th^rade  in  which  serving, 
but  no  such  person  Wiall  suiter  any  reduc¬ 
tion  in  pay  and  allowimces  to  which  he  was 
entitled  at  the  time  ot  such  appointment. 

Sec.  6.  Directors  and  assistant  directors  of 
the  Marine  Band  and  foVmer  directors  and 
assistant  directors  who  have  held  appoint¬ 
ments  under  this  act,  when  retired  shall 
be  retired  in  and  with  reared  pay  based 
upon  the  highest  grade  helJi  pursuant  to 
this  act  in  which  the  Secretary  of  the  Navy 
determines  that  they  have  served  satisfac¬ 
torily,  unless  entitled  to  high^  grade  or 
retired  pay  under  other  provisions  of  law. 

Sec.  6.  The  Secretary  of  the  Na\y,  in  his 
discretion,  may  revoke  a  designation  as  di¬ 
rector  or  assistant  director  made  pWsuant 
to  this  act.  Upon  such  revocation,  appoint¬ 
ment  to  commissioned  grade  under  th^pro- 
visions  of  this  act  shall  terminate,  and\the 


Be  it  enacted,  etc..  That  all  paymaftts  of 
reenllstment  bonuses  heretofore  mad/ under 
the  provisions  of  section  208  of  tbm  Career 
Compensation  Act  of  1949,  as  added  by  sec¬ 
tion  2  of  the  act  of  July  16,  196y  (68  Stat. 
488) ,  are  hereby  validated  to  the  /xtent  that 
such  bonuses  were  computed  ^  the  basis 
that  reenlistments  entered  int<^y  the  mem¬ 
ber  concerned  subsequent  to  JBeptember  30, 
1949,  for  which  he  did  not  revive  a  reenlist¬ 
ment  bonus  under  section  2el  of  the  Career 
Compensation  Act  of  1949.  were  not  counted 
in  determining  the  reenrfstment  involved. 
Any  member  who  has  ijfade  repayment  to 
the  United  States  of  ^y  amount  so  paid 
to  him  as  a  reenlistm^t  bonus  is  entitled 
to  have  refunded  theAmount  repaid. 

Sec.  2.  The  Comp^oller  General  of  the 
United  States,  or  h^  designee,  shall  relieve 
disbursing  officers, ^eluding  special  disburs¬ 
ing  agents,  of  th/  United  States,  from  ac¬ 
countability  for  ^ny  payments  described  in 
section  1  of  thi/ act.  and  shall  allow  credits 
in  the  settlerryent  of  the  accounts  of  those 
officers  or  agents  for  payments  which  are 
found  to  benree  from  fraud  and  collusion. 

Sec.  3.  ^propriations  available  for  the 
■pay  and  allowances  of  members  of  the  uni¬ 
formed  s«vlces,  as  defined  in  the  Career 
Compensation  Act  of  1949,  are  available  for 
refund^  under  this  act. 


individual  concerned  shall  be  discharged  ^  . 

from  the  service  or  shall  have  the  option^f  Dill  W85  01Q6r6Q  LO  DG  pn^lOSSCQ 

reversion  to  the  grade  and  status  held  OT  and /tead  a  third  time,  was  read  the  third 
the  time  of  his  designation  as  director  oi ,  tii^,  and  passed,  and  a  motion  to  recon- 
assistant  director.  \  si^er  was  laid  on  the  table. 

Sec.  7.  Section  11  of  the  act  of  March  4, 


1925  (43  Stat.  1274),  as  amended  by  section 
1  (c)  of  the  act  of  June  29,  1946  (60  Stat. 
343),  is  hereby  repealed,  and  all  other  laws 
and  parts  of  laws  are  hereby  repealed  Inso- , 
far  as  they  may  be  Inconsistent  with  th^ 
provisions  of  this  act. 

With  the  following  committee  amei 
ment; 

On  page  2,  line  11.  delete  the  word  "fiom- 
missioner”  and  insert  in  lieu  therein  the 
word  "commissioned.” 

The  committee  amendment  wa^  agreed 
to. 

The  bill  was  ordered  to  be  j^ngrossed 
and  read  a  third  time,  wasr  read  the 
third  time,  and  passed,  and  /  motion  to 
reconsider  was  laid  on  the 


REFUND  OP  REENpSTMENT 
BONUSI 

The  Clerk  called  th/bill  (H.  R.  8693) 
to  amend  the  CareeryCompensation  Act 
of  1949,  as  amendedf  in  relation  to  the 
refund  of  reenlistmemt  bonuses. 

There  being  no/objection,  the  Clerk 
read  the  bill,  as  /ollows; 

Be  it  enacted,  ew.,  That  the  fourth  pro¬ 
viso  of  section  2o/  (a)  of  the  Career  Com¬ 
pensation  Act  of  i[949,  as  amended  (ch.  580. 
65  Stat.  654;  37 JD.  S.  C.  238  (a)),  is  further 
amended  by  dating  the  phrase  ",  less  any 
amount  paid  An  Federal  or  State  income 
taxes  on  sucl/refundabie  part.” 

The  biliyWas  ordered  to  be  engrossed 
and  read  sf  third  time,  was  read  the  third 
time,  ana  passed,  and  a  motion  to  recon¬ 
sider  w§(s  laid  on  the  table. 


RELI 


OP  CERTAIN  MEMBERS  OP 


THE  UNIFORMED  SERVICES 

fhe  Clerk  called  the  bill  (H.  R.  8922) 
('provide  for  the  relief  of  certain  mem- 
brs  of  the  uniformed  services. 


\LAND  TRANSFER  TO  WHIPPLE, 
ARIZ. 

tKc  Clerk  called  the  bill  (S.  2851)  to 
trans^r  certain  lands  from  the  Veterans’ 
Administration  to  the  Department  of  the 
Interio^for  the  benefit  of  the  Yavapai 
Indians  of  Arizona. 

There  neing  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enaci^,  etc..  That  Jurisdiction  over 
1,320  acres  of  land,  more  or  less,  formerly  a 
part  of  the  Port  Whipple  Military  Reserva¬ 
tion,  Arlz.,  and  Vibsequently  transferred  to 
the  Veterans’  Administration  by  section  6  of 
the  act  of  March  ^  1931  (46  Stat.  1550),  is 
hereby  transferred  \o  the  Secretary  of  the 
Interior,  and  the  titlV  to  such  lands  shall  be 
held  by  the  United  l^tes  in  trust  for  the 
Yavapai  Indians,  subjMt  to  any  valid  and 
existing  rights  in  such  lands.  The  descrip¬ 
tion  of  the  lands  hereby  Vansferred  shall  be 
determined  by  the  Admlnikrator  of  Veterans’ 
Affairs  and  the  Secretary^f  the  Interior, 
Jointly,  and  in  the  event  a  survey  is  required 
to  make  such  determination  the  Depai't- 
ment  of  the  Interior  shall  bew  the  expense 
thereof.  The  transfer  shall  ^  subject  to 
such  terms,  conditions,  reservatimis,  and  re¬ 
strictions  as  the  Administrator  o\  Veterans’ 
Affairs,  after  consultation  with  the^ecretary 
of  the  Interior,  determines  to  be  ne^ssary  to 
protect  the  interest  of  the  Veterans’\.dmin- 
Istration  Center,  Whipple,  Atlz 

The  bill  was  ordered  to  be  read  a  fljird 
time,  and  passed,  and  a  motion  to  rec 
and  a  motion  to  reconsider  was  laid  (Vi 
the  table, 

TRANSFERRING  CERTAIN  RESPON¬ 
SIBILITIES  OP  SECRETARY  OF 
INTERIOR  TO  PUBLIC  HOUSING 
COMMISSIONER  AND  SECRETARY 
OP  AGRICULTURE 

The  Clerk  called  the  bill  (H.  R.  8385) 
to  transfer  certain  responsibilities  of  the 


There  being  no  objection,  the  Clerk'  Secretary  of  the  Interior  to  the  Public 
■  read  the  bill,  as  follows :  Housing  Commissioner  and  the  Secre¬ 


tary  of  Agriculture,  and  for  other  pur¬ 
poses. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows; 

Be  it  enacted,  etc..  That  the  authority, 
functions,  obligations,  and  documents  relat¬ 
ing  to  Puerto  Rican  hurricane  relief  loans  to 
individual  coffee  planters,  coconut  planters, 
fruitgrowers,  or  other  agriculturists  (45 
Stat.  1067,  and  45  Stat.  1627,  as  modified 
by  49  Stat.  926  and  49  Stat.  928),  heretofore 
transferred  to  the  Division  of  Territories  and 
Island  Possessions,  Department  of  the  In¬ 
terior,  pursuant  to  the  public  resolution  of 
June  3,  1935  (49  Stat.  320),  and  to  the  Sec¬ 
retary  of  the  Interior  pursuant  to  Reorgan¬ 
ization  Plan  No.  3  of  1950  (64  Stat.  1262), 
are  hereby  transferred  to  the  Secretary  of 
Agriculture.  The  authority  of  the  Secretary 
of  Agriculture  described  in  the  act  of  De¬ 
cember  20,  1944,  and  in  section  41  (g)  of  the 
Bankhead-Jones  Farm  Tenant  Act,  as 
amended  (7  U.  S.  C.,  sec.  1015  (g)),  is  hereby 
extended,  as  additional  authority,  to  apply 
to  the  obligations  and  documents  transferred 
by  this  section. 

Sec.  2.  ’There  are  hereby  transferred  to  the 
Public  Housing  Commissioner  all  right,  title, 
and  interest,  including  contractual  rights 
and  reversionary  Interests,  held  by  the  Fed¬ 
eral  Government  in  and  with  respect  to  the 
apartment  development  in  San  Juan,  Puerto 
Rico,  known  as  the  Falansterlo  Apartments, 
heretofore  administered  by  the  Secretary  of 
the  Interior.  All  of  the  powers,  duties,  and 
responsibilities  of  the  Secretary  of  the  In¬ 
terior  under  the  private  sales  contract  ex¬ 
ecuted  on  July  1,  1948,  by  the  United  States* 
represented  by  the  Assistant  Administrator 
of  the  Puerto  Rico  Reconstruction  Admin¬ 
istration,  and  the  Cooperative  Association  of 
the  Falansterlo,  and  transferred  to  the  Secre¬ 
tary  of  the  Interior  pursuant  to  Reorganiza¬ 
tion  Plan  No.  3  of  1950  (64  Stat.  1262),  are 
hereby  transferred  to  the  Public  Housing 
Commissioner.  If,  under  the  terms  of  the 
private  sales  contract  the  Public  Housing 
Commissioner  takes  possession  of  the  Falan- 
sterio  Apartments,  or  any  part  thereof,  he  is 
authorized  to  improve  and  administer  the 
property,  to  release,  or  convey  any  part 
thereof,  and  to  otherwise  dispose  of  the  re¬ 
maining  property  when  he  finds  that  any 
breach  in  the  terms  of  the  private  sales  con¬ 
tract  cannot  be  cured  to  permit  redelivery  of 
possession  thereunder. 

Sec.  3.  Any  funds  collected  by  the  Secre¬ 
tary  of  Agriculture  under  section  1  hereof, 
or  by  the  Public  Housing  Commissioner  un¬ 
der  section  2  hereof,  may  be  credited  to 
appropriations  current  at  the  time  such 
funds  are  received,  to  the  extent  necessary  to 
reimburse  such  appropriation  for  expendi¬ 
tures  required  in  the  administration  of  this 
act. 

Sec.  4.  All  deeds  pertaining  to  property  of 
the  Puerto  Rico  Reconstruction  Administra¬ 
tion  executed  by  th  eSecretary  of  the  Interior 
or  his  designees  subsequent  to  February  15, 
1955,  are  hereby  confirmed. 

Sec.  5.  ’This  act  shall  take  effect  upon  its 
approval. 

With  the  following  committee  amend¬ 
ments  : 

Page  2,  following  line  8,  add  a  new  section 
2,  as  follows: 

"Sec.  2.  ’The  Secretary  of  Agriculture  is 
hereby  authorized  to  sell  the  Commonwealth 
of  Puerto  Rico  the  obligations  and  documents 
transferred  to  him  by  section  1  hereof,  for 
such  consideration  as  may  be  consistent  with 
the  purposes  of  the  resolution  of  Congress 
creating  the  Puerto  Rico  Hurrican  Relief 
Commission.” 

Page  2,  line  9,  renumber  "Sec.  2.”  to  read 
"Sec.  3.” 

Page  2.  line  24,  strike  the  word  "contract,” 
and  Insert  the  words  "contract  or  other¬ 
wise,’’. 
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Page  3,  strike  all  of  lines  1  through  5  and  j 
insert  the  following;  “Thereof,  he  Is  au-  ' 
thorized  to  improve  and  administer  the  prop-  ; 
erty,  to  release,  convey,  or  reconvey  any  part  ; 
thereof,  and  to  otherwise  dispose  of  the  re-  . 
mainlng  property.  Notwithstanding  any  . 
other  provision  of  law,  any  funds  collected  • 
by  the  Public  Housing  Commissioner  under 
this  section  shall  be  available  for  expenses 
Incurred  by  him  hereunder. 

“Sec.  4.  The  Public  Housing  Commissioner 
Is  hereby  authorized  to  sell  to  the  Common¬ 
wealth  of  Puerto  Rico,  for  such  consideration 
mutually  agreeable,  the  rights,  title,  and  in¬ 
terest  transferred  to  him  by  section  3  hereof 
with  respect  to  the  Falansterlo  Apartments, 
and  to  transfer  to  the  Commonwealth  of 
Puerto  Rico  the  powers,  duties,  and  respon¬ 
sibilities  under  the  private  sales  contract  ex¬ 
ecuted  on  July  1,  1948,  mentioned  in  section 
3  hereof.” 

Page  3,  line  6,  renumber  “Sec.  3.”  to  read 
“Sec.  5.” 

Page  3,  lines  7  and  8,  strike  the  words  “sec¬ 
tion  1  hereof,  or  by  the  Public  Housing  Com¬ 
missioner  under  section  2  hereof,”  and  insert 
the  words  “sections  1  and  2  hereof.” 

Page  3,  line  12,  renumber  “Sec.  4.”  to  read 
“Sec.  6.” 

Page  3,  line  16,  renumber  “Sec.  5.”  to  read 
"Sec.  7.” 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  was  read  the  third  time,  and  passed, 
sider  was  laid  on  the  table. 


The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the.third 
time,  and  passed,  and  a  motion  to  recon¬ 
sider  was  laid  on  the  table. 


■l/ 


LAND  TRANSFER  TO  CHEYENNE, 
WYO. 

The  Clerk  called  the  bill  (H.  R.  9358) 
to  require  the  Administrator  of  Veterans’ 
Affairs  to  issue  a  deed  to  the  city  of 
Cheyenne,  Wyo.,  for  certain  land  here¬ 
tofore  conveyed  to  such  city,  removing 
the  conditions  and  reservations  made  a 
part  of  such  prior  conveyance. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  act  entitled 
“An  act  to  authorize  the  Administrator  of 
Veterans’  Affairs  to  convey  to  the  city  of 
Cheyenne,  Wyo.,  for  public-park  and  golf- 
course  purposes,  certain  land  situated  within 
the  botmdaries  of  the  Veterans’  Administra¬ 
tion  center  at  Cheyenne,  Wyo.,”  approved 
June  29,  1948  (62  Stat.  1104;  Public  Law  831, 
80th  Cong.),  is  amended  by  striking  out  all 
of  the  last  paragraph  and  adding  at  the  end/ 
thereof  the  following: 

“Sec.  2.  ’The  Administrator  shall  issue/o 
the  city  of  Cheyenne  a  quitclaim  deed,  guit- 
clalming  all  rights  and  interests  of  the  pnited 
States  with  respect  to  such  land.” 

With  the  following  committe/amend- 
ment: 

On  page  2  strike  out  lines  1^5  Inclusive 
and  insert  “Congress),  is  anfended  by  in¬ 
serting  at  the  end  thereof  t^  following  new 
section; 

“  ‘Sec.  2. ,  If  the  city  /  Cheyenne,  Wyo., 
conveys  to  the  Administrator  of  Veterans’ 
Affairs  by  quitclaim  yed  the  parcel  of  land 
conveyed  to  it  undepahe  first  section  of  this 
act,  the  Adminlstjator  of  Veterans’  Affairs 
shall  issue  to  th^ity  of  Cheyenne,  Wyo.,  a 
new  quitclaim  Aeed  with  respect  to  such 
parcel  of  landyiconveylng  all  right,  title,  and 
Interest  of  United  States  to  such  parcel. 
’The  conve«(mce  shall  be  subject  to  such 
terms,  conAitlons,  reservations,  and  restric¬ 
tions  as  /he  Administrator  of  Veterans’  Af¬ 
fairs  defcermlnes  to  be  necessary  to  protect 
the  inrerest  of  the  Veterans’  Administration 
Centfr,  Cheyenne,  Wyo.’  ” 


CITY  OP  GRAND  JUNCTION,  COLO. 

The  Clerk  called  the  bill  (H.  R.  10251) 
to  authorize  the  Administrator  of  Vet¬ 
erans’  Affairs  to  deed  certain  land  to  the 
city  of  Grand  Junction,  Colo. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows; 

Be  it  enacted,  etc..  That,  subject  to  section 
2  of  this  act,  the  Administrator  of  Veterans’ 
Affairs  is  authorized  and  directed  to  quit¬ 
claim  to  the  city  of  Grand  Junction,  Colo.,  all 
of  the  right,  title,  and  interest  of  the  United 
States  in  and  to  a  tract  of  land  containing 
Ixteen  and  seventy-two  one-hundredths 
res,  more  or  less,  situated  in  the  Veterans’ 
Aominlstration  hospital  reservation  in  that 
citA  the  exact  legal  description  of  which 
shallS^  determined  by  the  Administrator  of 
Veter^s’  Affairs,  and  in  the  event  a  survey 
is  requuted  in  order  to  make  such  determina¬ 
tion,  th^ity  of  Grand  Junction  shall  bear 
the  expen^  thereof. 

Sec.  2.  (a\  The  conveyance  authorized  b/ 
this  act  (l)^^all  provide  that  the  tract j6i 
land  so  convewd  shall  be  used  for  park  smd 
recreational  piMoses,  and  if  it  shall/ever 
cease  to  be  usedVor  such  park  and  /crea¬ 
tional  purposes,  nae  title  to  such  /operty 
shall  revert  to  thAunlted  StatesVprovlded 
that  the  hospital  b^g  presently  adminis¬ 
tered  and  operated  omthe  trac*  of  land  of 
which  the  said  sixteen  ^d  sey/ity-two  one- 
hundredths  acres  is  a  p^  i/still  used  as  a 
veterans’  hospital,  and  in '^e  event  of  a  use 
other  than  that  for  par/Vnd  recreational 
purposes,  the  United  SpftesNshall  have  the 
immediate  right  of  re/try  th^eon  and  (2) 
may  contain  such  a/itional  rerms,  condi¬ 
tions,  reservations,  /id  restrict^ns  as  may 
be  determined  by  /e  Administrartor  of  Vet 
erans’  Affairs  to Jpe  necessary  to  pAfect  the 
interest  of  the  United  States. 

(b)  Notwltjrfstanding  the  provisidns  of 
subsection  (aj  of  this  section,  all  right,^tle, 
and  intere/  of  the  United  States  in  an\to 
the  tract /f  land  authorized  to  be  convey! 
under  authority  of  this  act,  shall  becom! 
vested Jta  the  city  of  Grand  Junction,  Colo., 
effec/e  (1)  upon  the  expiration  of  the  50- 
yea/period  commencing  on  the  date  of  en- 
acfiment  of  this  act,  or  (2)  upon  the  date  the 
ispital  referred  to  in  subsection  (a)  of  this 
lection  ceases  to  be  operated  as  a  veterans’ 
hospital,  whichever  is  the  earlier. 

With  the  following  committee  amend¬ 
ment: 

P^e  2,  line  1,  after  “Affairs”,  insert  “and 
in  the  event  a  survey  is  required  in  order  to 
make  such  determination,  the  city  of  Grand 
Junction  shall  bear  the  expense  thereof. 

The  committee  amendment  was 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon¬ 
sider  was  laid  on  the  table. 


AMENDMENT  OP  SOLDIERS’  AND 
SAILORS’  CIVIL  RELIEF  ACT  OP 
1940 

The  Clerk  called  the  bill  (H.  R.  10441) 
to  amend  the  Soldiers’  and  Sailors’  Civil 
Relief  Act  of  1940  to  restrict  its  applica¬ 
tion  to  insurance  which  has  been  in  ef¬ 
fect  6  months  at  the  time  benefits  are 
sought  under  such  act. 


There  being  no  objection,  the  Cler 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  subsection  (ay‘'of 
section  400  of  the  Soldiers’  and  Sallors’/ivil 
Relief  Act  of  1940  is  amended  by  striking  out 
“30”  and  inserting  in  lieu  thereof 

Sec.  2.  The  amendment  made  b/thls  act 
shall  take  effect  with  respect  to  applications 
for  benefits  made  after  the  day!  of  enact 
ment  of  this  act. 

Mr.  TEAGUE  of  Texasy  Mr.  Speaker, 
I  ask  unanimous  consent  that  the  com¬ 
mittee  report  may  b/inserted  at  this 
point  in  the  REcoRDy 

The  SPEAKER/  pro  tempore.  Is 
there  objection  w  the  request  of  the 
gentleman  from/exas? 

There  was  i/ objection. 

The  commmee  report  is  as  follows: 
Insurance  Guaranteed  Under  the  Soldiers’ 
Iailors’  Civil  Relief  Act 
Mr.  Te/ue  of  Texas,  from  the  Committee 
on  Veterans’  Affairs,  submitted  the  follow¬ 
ing  report: 

The  Committee  on  Veterans’  Affairs  to 
whp6i  was  referred  the  bill  (H.  R.  10441) 
to/amend  the  Soldiers’  and  Sailors’  Civil  Re- 
l^f  Act  of  1940  to  restrict  its  application  to 
,/dnsurance  which  has  been  in  effect  6  months 
at  the  time  benefits  are  sought  under  such 
act,  having  considered  the  same,  report 
favorably  thereon  without  amendment  and 
recommend  that  the  bill  do  pass. 

BACKGROUND  OP  THE  BELL 

The  Soldiers’  and  Sailors’  ClvU  Relief 
Act  of  1940  was  enacted  in  the  76th  Congress 
and  was  approved  October  17,  1940.  A  sim¬ 
ilar  enactment  referrable  to  World  War  I 
was  approved  March  8,  1918,  during  the 
65th  Congress  and  bore  the  title  “Soldiers 
and  Sailors  Civil  Relief  Act.” 

The  purpose  of  the  act  is  to  provide  for 
the  strengthening  of  national  defense  by 
suspending  the  enforcement  of  civil  liabili¬ 
ties  in  certain  cases  of  persons  in  the  mili¬ 
tary  service  of  the  United  States,  the  belief 
being  that  this  is  necessary  to  enable  per¬ 
sons  called  to  perform  military  duties  to 
devote  their  energies  to  the  defense  needs 
of  the  Nation. 

For  the  purposes  of  article  IV  (insurance) 
of  the  Soldiers’  and  Sailors’  Civil  Relief  Act 
of  1940,  as  amended.  World  War  H  was 
deemed  to  have  terminated  July  25,  1947,  in 
accordance  with  the  provisions  of  section 
^4,  Public  Law  239  of  the  80th  Congress, 
iection  14  of  Public  Law  759  of  the  80th 
ingress,  June  24,  1948,  known  as  the  Selec¬ 
tive  Service  Act  of  1948,  provided  that  all 
pro^ions  of  the  Soldiers’  and  Sailors’  Civil 
Relien.Act  of  1940,  as  amended,  shall  be  ap¬ 
plicable  to  all  persons  of  the  Armed  Forces, 
includiM  those  thereafter  inducted,  until 
such  tlnik  as  the  Soldiers’  and  Sailors’  Civil 
Relief  Act\f  1940,  as  amended,  is  “repealed 
or  otherwis\  terminated  by  subsequent  act 
of  the  Congas.”  There  has  been  no  such 
repeal  or  term^atlon.  Thus  the  Soldiers’ 
and  Sailors’  Cl'^  Relief  Act  is  in  full  force 
and  effect  today  ^nd  applies  to  all  persons 
who  are  called  uwn  to  perform  service  in 
one  of  the  branchy  of  the  Armed  Forces 
of  the  United  States; 

This  bill  is  concernl&d  entirely  with  Arti¬ 
cle  IV,  specifically,  wit^  section  400  of  the 
act. 

This  article  of  the  act  prdyides  in  effect  that 
any  person  taken  into  the  AJaned  Forces  may 
upon  application  continue  t\  have  the  pro¬ 
tection  of  as  much  as  $10,000  cCmimerclal  life 
insurance  during  the  term  of  service  in 
one  of  the  branches  of  the  Arnred  Forces, 
and  for  2  years  following  service,  evta  though 
he  is  not  able  to  pay  the  premiui^  during 
the  period  of  his  service.  ‘The  Veterans’ 
Administration,  in  effect,  guaranteek  the 
payment  of  premliuns  and  Interest  th^on 
during  the  protection  period,  but  this  opes 
not  relieve  the  veteran  of  his  obligation, 


6818 


CONGRESSIONAL  RECORD  —  HOUSE 


May 


the''finiount  guaranteed  is  not  paid  prior  to 
the  dad  of  the  period  and  the  CJovernment 
pays  ^y  difference  between  that  amount 
and  th^cash  surrender  value  the  veteran 
owes  th^Government  the  amount  it  has 
paid  to  t^  insurance  company.  A  debt  is 
set  up  agairi^the  veteran  which  is  collectible 
from  any  monetary  benefits  which  he  may 
have  due  him\y  the  United  States,  and  if 
not  available  iriCthls  form  steps  are  taken 
through  other  a^opriate  channels  to  col¬ 
lect  this  debt. 

Since  the  incepti^  of  the  program  in 
1940,  until  the  present  time,  approximately 
90,360  policies  have  be^  guaranteed  under 
the  terms  of  this  act  whioh  involved  an  out¬ 
lay  on  the  part  of  the  Vetitons’  Administra¬ 
tion  of  about  $2',543,000.  Ctf  this  amount, 
approximately  $2,282,000  has^been  collected 
from  veterans  by  the  VeteranA,  Administra¬ 
tion,  by  setoff  and  otherwise,  aW  the  bal¬ 
ance  is  in  the  process  of  being  collected  to 
the  extent  possible.  It  will  thus  be  seen  that 
this  program  has  not  been  of  greaV'niagnl- 
tude.  In  fact,  it  has  been  rather  sm^l  in 
view  of  the  millions  of  veterans  who^ave 
been  in  the  Armed  Forces  since  1940. 

EXPLANATION  OF  THE  BILL 

The  Special  Investigating  Subcommittee 
of  the  Committee  on  Armed  Services  of  the 
House  of  Representatives  recently  had  called 
to  its  attention  the  operations  of  an  insur¬ 
ance  company  with  its  home  office  in  a  mid- 
western  State  which  was  taking  advantage 
of  this  act  in  a  manner  not  contemplated 
at  the  time  of  its  approval  by  the  Congress. 
The  Insurance  agent  obtained  a  list  of  pros¬ 
pective  draftees  and  sold  many  of  them  two 
$5,000  policies.  At  the  time  of  the  sale  the 
Insured  paid  a  monthly  premium  of  $5  or  $10 
and  in  many  Instances  gave  a  promissory 
note  for  this  amount  and  also  executed  a 
power  of  attorney  to  the  agent.  After  the 
man  was  inducted  into  the  service  he  re¬ 
ceived  a  postcard  from  the  Insurance  agent 
advising  him  that  his  identification  bracelet 
was  ready  if  he  would  submit  the  necessary 
Information.  Upon  receiving  this  card  with 
the  man’s  rank,  serial  number,  etc.,  the  in¬ 
surance  agent  then  proceeded  to  exercise  the 
power  of  attorney  and  had  the  policy  guar¬ 
anteed  by  the  Veterans’  Administration.  It 
will  thus  be  noted  that  the  insured  had  vir¬ 
tually  no  stake  in  this  policy.  Certainly 
such  procedure  was  not  contemplated  by 
the  framers  of  this  law. 

Section  400  (a)  provides  that  the  policy 
must  have  been  in  effect  not  less  than  30 
days  before  the  date  the  insured  entered  into 
the  military  service.  ’The  purpose  of  this 
bill  is  to  lengthen  the  period  from  30  days 
to  180  days  with  the  result  that  it  will  be 
necessary  for  the  policyholder  to  have  a 
substantial  cash  outlay,  in  most  Instances, 
In  an  Insurance  policy  which  he  could  th^ 
properly  have  guaranteed,  if  he  wished,  un^r 
this  act.  It  is  believed  that  this  siniple 
amendment  will  substantially  eliminate  the 
kind  of  abuse  described  above  and  mevent 
Its  recurrence  in  the  future.  HoweVer,  the 
amendment  would  not  Impair  status 
of  policies  now  under  protection  j6r  applica¬ 
tions  for  premium  guaranty  t^eady  made. 
Section  2  of  the  bill  limits  its  ^ect  to  future 
applications.  / 

No  additional  cost  to  thyfeovernment  will 
accrue  as  a  result  of  the.<fenactment  of  this 
legislation  and  perhapsyfeome  losses  will  be 
averted.  / 

The  favorable  report  of  the  Veterans’  Ad¬ 
ministration  followrt 

Veterans’  Adr^nisration, 

Office  of  tiA  Administrator 

/op  Veterans’  Affairs, 
W^ington  D.  C.,  April  16, 1956. 
Hon.  Olin  W  Teague, 

Chairi^an,  Committee  on  Veterans’ 
AMirs,  House  of  Representatives, 
/Washington,  D.  C.: 

DEi^ Mr.  ’Teague:  This  is  In  reference  to 
you^equest  for  a  report  by  the  Veterans’ 


Administration  on  H.  R.  10441,  84th  Con¬ 
gress,  a  bill  to  amend  the  Soldiers’  and 
Sailors’  Civil  Relief  Act  of  1940  to  restrict  its 
application  to  Insurance  which  has  been  in 
effect  6  months  at  the  time  benefits  are 
sought  under  such  act. 

As  Indicated  by  the  title,  the  bill  would 
amend  subsection  400  (a)  of  the  Soldiers’  and 
Sailors’  Civil  Relief  Act  of  1940,  as  amended, 
to  require  that  in  order  to  qualify  for  Gov¬ 
ernment  guaranty  of  premiums  a  policy  of 
commercial  life  Insurance  held  by  a  person 
in  the  military  service  must  have  been  in 
force  not  less  than  180  days  before  the  in¬ 
sured  entered  into  the  military  service.  The 
existing  provision  is  that  the  policy  must 
have  been  in  effect  not  less  than  30  days  be¬ 
fore  entry  into  the  service.  The  amendment 
would  apply  only  to  applications  for  Gov¬ 
ernment  guaranty  of  premiums  made  after 
it  is  enacted. 

It  is  understood  from  discussions  by  rep¬ 
resentatives  of  the  Veterans’  Administration 
with  the  committee  staff  that  this  proposal  is 
Intended  to  provide  a  safeguard  against  the 
.  issuance  and  protection  under  the  act  of 
'  policies  with  relatively  high  premiums  and 
low  life-insurance  benefits  which  are  Issued 
,  on  a  monthly  premium  basis  but  a  short 
\tlme  prior  to  the  Insured’s  entry  into  service, 
^ese  situations  Involve  application  for  pro- 
t^tion  under  the  Civil  Relief  Act  made  bi 
theSpompany  on  behalf  of  the  Insured  pu 
suaiXto  a  power  of  attorney  executed  by^e 
Insur^  ’The  fear  has  been  expressedythat 
in  som\ instances  Insureds  have  no/ been 
properly  informed  and  do  not  have^  clear 
understandmg  of  their  repaymeiyr  obliga¬ 
tions  under  ^e  law. 

Article  IV  \f  the  Soldiers’ /nd  Sailors’ 
Civil  Relief  A^.  as  amended,  provides  that 
upon  proper  appUcatiop  the/premiums  and 
interest  thereon  with  respe/ to  certain  types 
of  private  llfe-insiiWnce  ifontracts,  not  ex¬ 
ceeding  in  an  Indivia^al/ase  the  amount  of 
$10,000,  shall  be  guai^teed  for  the  period 
of  military  service  years  thereafter. 

If  the  amount  guaranxeeu^s  not  paid  prior  to 
the  end  of  the  pro^tlon  period,  the  amount 
then  due  will  be  /eated  by  \l^ie  Insurer  as  a 
loan  on  the  pol^,  but  if  at  tlm  end  of  such 
period  the  cas/surrender  valu\  is  less  than 
the  amount  Imen  due,  the  Uniwid  States  is 
obligated  to''  pay  to  the  insurer  \he  differ¬ 
ence  betwe^^  that  amount  and  the  hash  sur¬ 
render  v/A\ie.  Section  406  of  the  ’^t,  as 
amended^  specifically  provides  tha\  the 
amount  paid  by  the  United  States  tOy an 
insurer  on  account  of  applications  approV^d 
un/r  article  IV  shall  become  a  debt  due 
tl/  United  States  by  the  insured,  and  thai 
/ch  Indebtedness  may  be  collected  either  by 
/deduction  from  any  amount  due  the  insured 
/  by  the  United  States  or  as  otherwise  author¬ 
ized  by  law. 

Entitlement  to  these  benefits  is  not  auto¬ 
matic,  but  requires  the  filing  of  written  ap¬ 
plication.  Only  a  small  percentage  of  those 
engaged  in  military  service  have  heretofore 
availed  themselves  of  this  assistance.  This 
apparently  results  from  the  fact  that  the  law 
merely  provides  a  moratorium  on  premiums 
and  interest  payments  and  does  not  relieve 
against  liability  for  repayment.  Hence,  there 
has  been  no  particular  financial  advantage  to 
be  gained  in  most  cases.  An  indication  of  the 
relatively  small  use  made  of  this  program 
which  had  its  inception  in  1940  is  the  fact 
that  the  total  number  of  cases  which  had 
been  approved  for  protection  under  article 
IV  through  the  end  of  March  1956  was  90,356, 
and  that  as  of  the  same  date  the  total  num¬ 
ber  of  cases  currently  under  protection  was 
1,013. 

It  is  of  interest  to  note  the  amount  which 
has  been  paid  throughout  the  life  of  the  pro¬ 
gram  by  the  Government  to  insurers  under 
the  Government  guaranty.  Such  payments 
through  the  end  of  February  1956  amounted 
to  a  cumulative  total  of  $2,542,373.  However, 
very  little  actual  loss  has  been  sustained 
since  there  have  been  collections  by  the  Vet¬ 


erans’  Administration  throughout  the  sar 
period  amounting  to  $2,281,992.  Abou^^O 
percent  of  these  collections  have  ISeen 
through  setoff  against  national  servlrf  life 
insurance  dividends  and  the  renaalnder 
through  setoffs  against  other  vetera^’  bene¬ 
fits  or  by  way  of  direct  remlttai^s.  Some 
items  which  were  not  consldere/ collectible 
have  been  referred  to  the  Gei^al  Account¬ 
ing  Office  for  any  possible  collections  which 
may  be  made  through  that/gency. 

An  analysis  of  policies  ^aced  under  the 
protection  of  the  act  d&ing  the  past  6 
months  Indicates  that yall  of  them  except 
those  of  the  type  hereifofore  mentioned  and 
about  which  particular  concern  has  been 
expressed  were  in  f/ce  more  than  6  months 
as  of  the  date  of  /itry  into  service.  In  the 
light  of  this  ex/rience  it  may  reasonably 
be  expected  th/ enactment  of  the  bill  would 
not  have  the /ffect  of  eliminating  any  con¬ 
siderable  nu/her  of  cases  of  Insurance  poli¬ 
cies  affor/ng  substantial  life-insurance 
benefits  amd  obtained  under  conditions  of 
proper  /feliberation  and  full  Information 
shortlyqprlor  to  entering  the  military  service. 
This ^s,  of  course,  dependent  upon  a  con¬ 
tinuation  of  present  conditions  of  military 
se/lce  and  induction.  The  situation  at  the 
t/ie  of  the  enactment  of  the  basic  law  and  its 
amendments  was  different,  involving  the 
wholesale  mobilization  of  great  numbers  of 
persons  with  less  time  or  opportunity  to 
plan  ahead.  It  seems  probable,  on  the  other 
hand,  that  the  requirement  that  the  insur¬ 
ance  must  have  been  in  force  at  least  6 
months  prior  to  service  will  tend  to  curb 
hasty  and  ill-considered  purchase  of  insur¬ 
ance  in  anticipation  of  Government  protec¬ 
tion  under  the  act  and  without  a  full  ap¬ 
praisal  of  the  repayment  obligations  of  the 
Insured. 

The  effects  of  the  hill  on  cost  to  the  Gov¬ 
ernment  under  this  program  cannot  be  esti¬ 
mated  in  any  precise  degree.  It  is  believed 
that  there  would  be  a  slight  saving  repfe- 
sented  by  the  eventual  cost  of  unrepaid 
claims  on  future  cases  which  would  be  cov¬ 
ered  under  the  act  as  it  exists  but  would  not 
be  eligible  for  coverage  if  this  amendment  is 
enacted. 

The  current  volume  of  applications  for 
protection  under  article  IV  of  the  Soldiers’ 
and  Sailors’  Civil  Relief  Act  is  exceedingly 
small,  and  the  problem  at  which  the  bill  is 
directed  is  necessarily  limited  under  present 
conditions  in  terms  of  the  numbers  affected. 
However,  it  is  recognized  that  abuses,  how¬ 
ever  small  in  number,  should  be  corrected 
to  the  extent  feasible.  Although  it  is  quite 
possible  that  some  worthy  cases  involving 
the  purchase  of  insurance  on  a  carefully 
planned  basis  shortly  prior  to  entering  mili¬ 
ary  service  will  be  excluded,  it  is  believed, 
cO^ldered  as  a  whole,  that  the  beneficial 
efforts  of  the  bill  would  outweigh  these  pos¬ 
sibly  detriments.  Accordingly,  the  Vet- 
eransNAdmlnlstratlon  is  of  the  view  that  the 
bill  myts  favorable  consideration  by  the 
commlttd' 

Due  to  urgent  request  of  the  commit¬ 
tee  for  a  re^rt  on  this  measure,  there  has 
not  been  sufflclent  time  in  which  to  ascer¬ 
tain  from  the^ureau  of  the  Budget  the  re¬ 
lationship  of  th^jroposed  legislation  to  the 
program  of  the  Pfi|sldent. 

Sincerely  you 

H.  V.  Higley, 
Administrator. 
RAMSEYE^ULE 

In  accordance  with  clause  3  of  rule  XIII 
of  the  Rules  of  the  House  ordRepresentatives, 
the  changes  made  in  existin^aw  by  the  bill 
are  shown  as  follows  (existin^aw  proposed 
to  be  omitted  is  in  black  brackeiB:  new  mat¬ 
ter  is  in  italics;  existing  law  mLwhlch  no 
changes  are  proposed  is  shown  liKroman) : 
“article  IV,  PUBLIC  LAW  861,  76TK  C»GRESS, 
AS  AMENDED 

“Article  IV — Insurance 

“Sec.  400  (50  Appendix  U.  S.  C.  540).  ^As 
used  in  this  article — 
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84th  congress  ¥  ¥  ri  O  O 
2dSessioh  0005 


IN  THE  SENATE  OF  THE  UNITED  STATES 

May  9  (legislative  day,  May  7),  1956 

Eead  twice  and  referred  to  the  Committee  on  Interior  and  Insular  Affairs 


AN  ACT 

To  transfer  certain  responsibilities  of  the  Secretaiy  of  the  Interior 
to  the  Pubhc  Housing  Commissioner  and  the  Secretary  of 
Agriculture,  and  for  other  purposes. 

1  Be  it  enacted  by  the  Senate  and  House  of  Bepresenta- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  That  the  authority,  functions,  obligations,  and  documents 

4  relating  to  Puerto  Eican  hurricane  rehef  loans  to  individual 

5  coffee  planters,  coconut  planters,  fruitgrowers,  or  other 

6  agriculturists  (45  Stat.  1067,  and  45  Stat.  1627,  as  modi- 

7  fied  by  49  Stat.  926  and  49  Stat.  928) ,  heretofore  trans- 

8  ferred  to  the  Division  of  Territories  and  Island  Possessions, 

9  Department  of  the  Interior,  pursuant  to  the  public  resolution 
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of  June  3,  1935  (49  Stat.  320),  and  to  the  Secretary  of 
the  Interior  pursuant  to  Reorganization  Plan  Numbered  3 
of  1950  (64  Stat.  1262),  are  hereby  transferred  to  the 
Secretary  of  Agriculture.  The  authority  of  the  Secretary  of 
Agriculture  described  in  the  Act  of  December  20,  1944,' 
and  in  section  41  (g)  of  the  Bankhead- Jones  Parm  Tenant 
Act,  as  amended  (7  U.  S.  C.,  sec.  1015  (g)  ),  is  hereby 
extended,  as  additional  authority,  to  apply. to  the  obliga¬ 
tions  and  documents  transferred  by  this  section. 

Sec.  2.  The  Secretaiy  of  Agriculture  is  hereby  author¬ 
ized  to  sell  to  the  Commonwealth  of  Puerto  Rico  the  obliga¬ 
tions  and  documents  transferred  to  him  by  section  1  hereof, 
for  such  consideration  as  may  be  consistent  with  the  purposes 
of  the  resolution  of  Congress  creating  the  Puerto  Rico  Hurri¬ 
cane  Relief  Commission. 

Sec.  3.  There  are  hereby  transferred  to  the  Public 
Housing  Commissioner  all  right,  title,  and  interest,  including 
contractual  rights  and  reversionary  interests,  held  by  the  Fed¬ 
eral  Government  m  and  with  respect  to  the  apartment  de¬ 
velopment  in  San  Juan,  Puerto  Rico,  known  as  the  Falan- 
sterio  Apartments,  heretofore  administered  by  the  Secretaiy 
of  the  Interior.  AH  of  the  powers,  duties,  and  responsibilities 
of  the  Secretary  of  the  Interior  under  the  private  sales  con¬ 
tract  executed  on  July  1,  1948,  by  the  United  States,  repre¬ 
sented  by  the  Assistant  Administrator  of  the  Puerto  Rico 


3 


- 1  Reconstruction  Administration,  and  the  Cooperative  Asse¬ 
ss  ciatibn  of  the  Ealansterio,  and  transferred  to  the  Secretary 

3  of  the  Interior  pursuant  to  Reorganization  Plan  Numbered 

4  3  of  1950  (64  Stat.  1262),  are  hereby  transferred  to  the 

5  Public  Housing  Commissioner.  If,  under  the  terms  of  the 

6  private  sales  contract  or  otherwise  the  Public  Housing  Com- 
I  missioner  takes  possession  of  the  Ealansterio.  Apartments, 

8  or  any  part  thereof,  he  is  authorized  to  improve  and  admin- 

9  ister  the  property,  to  release,  convey,  or  reconvey  any  part 
16  thereof,  and  to  otherwise  dispose  of  the  remaining  property. 

11  Notwithstanding  any  other  provision  of  law,  any  funds  col- 

12  lected  by  the  Public  Housing  Commissioner  under  this  section 

13  shall  be  available  for  expenses  incurred  by  him  hereunder. 

14  Sec.  4.  The  Public  Housing  Commissioner  is  hereby 

15  authorized  to  sell  to  the  Commonwealth  of  Puerto  Rico,  for 

16  such  consideration  mutually  agreeable,  the  rights,  title,  and 

17  interest  transferred  to  him  by  Section  3  hereof  with  respect 

18  to  the  Ealansterio  Apartments,  and  to  transfer  to  the  Com- 

19  monwealth  of  Puerto  Rico  the  powers,  duties,  and  responsi- 

20  bilities  under  the  private  sales  contract  executed  on  July  1, 

21  1948,  mentioned  in  Section  3  hereof. 

22  Sec.  5.  Any  funds  collected  by  the  Secretary  of  Agri- 

23  culture  under  sections  1  and  2  hereof,  may  be  credited  to 

24  appropriations  current  at  the  time  such  funds  are  received. 
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1  to  the  extent  necessary  to  reimburse  such  appropriation  for 

2  expenditures  required  in  the  administration  of  this  Act. 

3  Sec.  6.  All  deeds  pertaining  to  property  of  the  Puerto 

4  Pico  Peconstruction  Administration  executed  by  the  Secre- 

5  tary  of  the  Interior  or  his  designees  subsequent  to  February 

6  15,  1955,  are  hereby  confirmed. 

7  Sec.  7.  This  Act  shall  take  effect  upon  its  approval. 

Passed  the  House  of  Pepresentatives  May  7,  1956. 

Attest:  PALPH  P.  POBEPTS, 

Clerk. 
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PROCEEDING; 


OFFICE  OF  BWDGET  AND  FINANCE 
(For  Departi^t  Staff  Only) 

\  , 

Accounting  «l4.9 

Agricultural 

appropriations  *  ♦ .  .\.  *  ,li8 
Animal  disease, ,>-,37 
Appropriations,  ,l,ll,l?»ii2 

.'fe 


j  OF  INTEREST  TO  THE  DEPARTMENT  OF  AORIjDULTURE 

Issued  1956 

For  actions  of  ^ne  hf  1956 

8iitX-2nd,  No,  91 

CONTENTS 


Food  supply. ,2U  Reclamation, ,21^3^ 

Foreign  aid, ,20_,28  Recre^?t^cn*.,,,,,.,,,,»,i;5 

Foreign  trade ,25  Safe;^, ,29 

Forest  Service . .,»,12  Seed, ,l6 

Forestry,  ,,,,,,,2^15,23^36  S^ll  business. , ♦,19>30^5l 

Guam,, . . . .,,l6  Social  security, ,,,,,,, ,11 


Budgeting . . . . Health . .  ,U5,/  Soil  conservation. , ,, ,, ,31 

Bairy  products, .,,,, ,8,17  ‘Legislative  program 

.  ^  ^  C  T  A* L  .  _  1 
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Defense  production, . . , , ,  .5  Liyestock, . . 

Export  control . ,,,,h 

Farm  credit ,50 
Farm  income ,39 
Farm  loans ,7,13 

Farm  products . . .  *U3 

Farm  program, .o, ,26 
Fisheries , 


Strategic  materials, ,,. ,22 

-/ivestocko . . . yilh  Surplus  commodities, ,22, i|l 

Monppolies ,10,l6,5l  Taxation, , ,lh^h3 

Personnel . ^/.3^33  Tobacco . . ,,i;7 

Postal,^ rates . /. . , .  ,3h  Transportation, , , , ,,  ,lli^27 

Poul-f-ry^V^, . . . yif, ,  .llijUO  Veterans'  benefits, ,,, ,,38 

Public  iWs ,6  Water . .  ,31^  35 

Public  poij^r . . . . . .  •  9  Wildlife . . .  .16 

Public  work'll . ...32 


HIGHLIGHTS;  See  page  7. 
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SENATE 


V 


1,  APPROPRIATIONS,  Th^* Appropriations  Committee  reported,  with  amendments  H,  R, 
972C,  the  Labor-H^  appropriation  bill  for  1957  (S,  Rept,  2093)*,  and  H,  R 
10003.  the  D.  C-ZaDriroori  ati  on  bi  "1 1  for  IdH?  (S.  Rent-  '209h)  ^  Bii'i? 

;cK^ 


10003^  the  D,  C y appropriation  bill  for  19$1  (S.  Rept,  '2094)*  p,  8457 

Made  the  ^bor-HEW  appropriation  bill  its  unfinishedsbusiness  for  consider¬ 
ation  today *j/p,  8498 


2,  FORESTRY,  passed  without  amendment  H,  R,  9822^  to  require  the  ifnterior  Depart¬ 
ment  to ,5^stablish  a  trout  hatchery  in  the  Pisgah  National  Forest,^  N.  C,  Sen, 
FlandeyS  discussed,  but  did  not  submit^,  an  amendment  to  this  billx  to  provide  for 
the  reconstruction  and  equipment  of  the  fish  hatchery  in  the  Green'’'Mountain 
Nat^nal  Forest,  and  stated  that  he  wo^’ld  introduce  a  bill  for  this  purpose, 

Thl!s  bill  is  now  ready  for  the  President,  p,  8497 


IRSONNEL*  Passed  without  amendment  H,  R,  3255^  to  preserve  the  basic  conden¬ 
sation  of  classified  employees  whose  positions  are  reclassified  to  a  lower 
grade.  This  bill  is  now  ready  for  the  President,  p,  8498 


-2- 


EXPORT  CONTROL,  The  Banking  and  Currency  Coimittee  ordered  reported  xdth 
amendment  H,  R,  50^2,  to  extend  the  Export  Control  Act  of  19h9  for  2  years. 


DEPOSE  PRODUCTION,  The  Banking  and  Cxirrency  Committee  ordered  reportedArith 
amei^ients  S,  3U07#  to  extend  the  Defense  Production  Act  of  1950,  p,/D558 

6,  PUBLIC^^^S*  Interior  and  Insular  Affairs  subcommittee  ordered/f  eported 
with  ame'h^ents  to  the  full  committee  H,  R,  U096,  to  provide  for /the  disposal 
of  publicNlands  vithin  highway,  telephone,  and  pipeline  withdra^dfels  in  Alaska, 
subject  to  Appropriate  easements,  Po  D558 


7,  FARM  LOANS,  An  Interior  and  Insular  Affairs  subcommittee  ordered  reported  with¬ 
out  am.endment  to  the  full  committee  H,  R,  8385,  to  transfer  to  the  Secretary’-  of 
Agriculture  the  responsibilities  relating  to  Puerto  Rican  hurricane  relief 
loans,  p,  D558 


8,  SCHOOL  MILK*  Sen,  Aik^  inserted  a  statement  of  concessional  intent  in  extend¬ 
ing  benefits  of  the  spe^^al  school  milk  program  certain  child-care  institut¬ 
ions  and  summer  camps,  which  stated  t  at  it  vjas ythe  "prevailing  desire  of  the 
committee  to  direct  extension  of  the  milk  proCam  to  summer  camps  and  to 
settlement  houses,  orphanag^,  and  other  sim^ar  institutions  which  were  serv¬ 
ing  economically  underprivile^d  children,'/  p,  8i;79 


9o  PUBLIC  POWER,  Sen*  Neuberger  ins^ted  a  Newspaper  editorial  opposing  the 
development  of  Niagara  Falls  hydr^lecJKric  project,  p,  81^87 


10. 


11* 


MONOPOLIES,  Sen#  Butler  inserted  h/^^statement  reviewing  and  commending  the 
Administration's  antitrust  enfor(^ent\pecord,  p,  8U99 

LEGISLATIVE  PROGRAM*  Majority  ^^der  Johnhpn  announced  that  the  Labor-HEW  and 
D,  C.  appropriation  bills  XTO^d  be  taken  ui^today,  and  that  the  social  security 
bill  x^ould  be  considered  lajjer  this  week,  81x58 


HOUSE 


12. 


\ 


APPROPRIATIONS e  Agree^ to  the  conference  report  ori\|!,  R*  9390,  the  Interior 
Department  appropri^ion  bill  for  1957  (including  Fd^est  Service  items), 

P.  8503  /  V 

Conferees  w^re  appointed  on  H,  R,  10899^  the  CommCce  Department  appropri¬ 
ation  bill  for  lv57s  p,  8503  Senate  conferees  xjere  appo^ted  on  May  31* 


13,  FARM  LOANS*  J0ie  Agriculture  Committee  reported  x-rith  am^endmeht  H,  R,  ll5Uli>  to 
improve  and/simplify  the  credit  facilities  available  to  farmet^  and  to  amend 
the  Bankh@4Ld- Jones  Farm  Tenant  >.ct  (H,  Kept,  226o)  (pp,  85ll>  ^17)*  Regarding 
this  bi^,  the  Committee  issued  the  following  statement  on  June'^: 

"Jhe  Committee  on  Agriculture  today  unanimously  ordered  repo:^ed  a  bill  by 
Chairiten  Cooley  (H,R*  ll5ixU)  X'/hich  will  make  important  changes  in  direct 
loan  programs  of  the  Department  of  Agriculture  administered  by  the  Firmers 
Hpftie  Administration*  \ 

/  "The  bill  was  drafted  by  the  Conservation  and  Credit  Subcommittee  ^ter 
/  extended  consideration  of  more  than  a  score  of  bills  dealing  with  various "i-iispectr 
of  the  Farmers  Home  Administration  loan  programs.  As  reported  by  the  committee, 
the  bill  vrill  provide  additional  funds  for  emergency  loan  programs,  authorize, 

'  refinancing  of  existing  farm  debts,  provide  assistance  to  part-time  farmers, 

and  complem.ent  the  Great  Plains  Program  and  the  special  program  for  low-incomie 
farmers* 
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j  OF  INTEREST  TO  THE  DEPARTMENT  OF  AGRICULTURE 

(Por  Depar^nt  Staff  Onl,)  No"  97 

CONTENTS 


Administration* ,  25 

Appropriations . . .  . . 3,17 

Atomic  energy, ,  ^12 
Civil  defense. ,29 

Dairy  industry . 1&>23 

Disaster  relief, 

Distressed  areas . 20v 

"’ducation . . 

electrification. . . . ,22 

Experiment  stations . 1 

Extension  \?ork . ,7 


Federal-State  relations, 26 

Foreign  aid . ,i6 

F or eign  trade . .5,18 

Forestry . 1,2,11,11^ 

Homesteaders . ...2 

Lands . . 2 

Loans . . . 2 

"^aik . 

Jloifiopolies . ^45 

Personnel . ,7,'. 21 


./ 


Poultry. . . 9 

Property. . . .1,29 

ReciUmation . 

Seed . . . . ...6 

S,t,  Lav/rence  Seaway, ...  ,13 
Surplus  commodities. ...  ,18 

2/  Transportation. ........ ,28 

Veterans'  benefits. , .19,27 

Water . 22 

Vifatersheds . .  ,1 


debated  conference  report  pn  bill  to  provide  Federal  assistance 
.  projects.  House  received  conference  report  on  Commerce 

appropriation  bill.  Senate  subcommittee  ordered  reported  bills  to  establish  toiTn- 
national  forests,  establish  f^est  experiment  station  in  M,  Dak,,  and 
broaden  present  authority  for  use  and  occupancy  of  land  vdthin  national  forests. 

reported  bil^to  transfer  Puerto  Rican  hurricane  relief 
jnas  to  USDA.  House  coimnittee  ordered  repoHed  bill  to  amend  Public  Law  U80, 
House  subcommittee  ordered  reported  bill  to  provide  civil  penalties  for  violations 
of  Federal  Seed  Act, 


SENATE 


\ 


1,  THL  AGRICULTURE  AI\ID  FORESTRY  SUECOiDLETTEE  on  Soil  C'c^servation  and  Forestry 
ordered  reported  to  ,tbe  full  committee  the  following,  bills:  (p.  D609) 

H,R,  ii26,  without  amendment,  providing  for  the  establishment  of  toTrjnsites 
from  national  forests  or  land  administered  under  the  B^khead-Jones  Farm  Tenant 
Act,  /  \ 

1 

S,  2900,  without  anendment,  providing  for  the  establishment  and  maintenance 
of  a  forest  experiment  station  in  N,  Dak, 

S,  2216,  with  amendment,  to  amend  the  act  of  March  5,  1915,  to  permit  the 
use  and  occupancy  of  national  forest  lands  for  industrial  and  commercial  pur¬ 
poses,  apd  by  States  or  political  subdivisions  for  constructing  facilities  for 
education  or  other  public  uses, 

3133,  with  amendment,  providing  for  the  conveyance  of  certain  real 
property  to  the  city  of  Boise,  Idaho, 

/  The  "Daily  Digest"  states  that  "the  subcommittee  agreed  to  hold  hearings 
a^p  dates  in  the  near  future  on  S,  1359,  regarding  consent  of  congressional 
Committees  for  sale  of  certain  lands  acquired  by  U,  S,  under  title  III  of 
/  Bankhead- Jones  Farm  Tenant  Act,  and  S,  3727,  to  amend  the  Watershed  Protection 
^  and  Flood  Prevention  Act,"  p,  D609 


n 


2. 


THE  INTERIOR  AND  INSULAR  AFFAIRS  COMMITTEE  ordered  reported  the  following  bills i 
(p.  D610) 

H.R,  8385,  without  amendrent,  to  transfer  to  the  Secretary  of  Agriculture 
the  responsibilities  relating  to  Puerto  Rican  hurricane  relief  loans, 

S.  351^ »  without  amendment,  to  permit  dese'rl'^Tan^en tries  on  oi^cdnhe^tgd 
trac\^  of  lands  x^hich,  in  the  case  of  any  one  entryman,  form  a  compact  unit 
and  d\not  exceed  in  the  aggregate  320  acres. 

S,\3665,  with  amendment,  to  allox^^  a  homesteader  settling  on  unsu 
public  l^d  in  Alaska  to  make  single  final  proof  prior  to  survey  of 

S.  37^3,  with  amendment,  to  transfer  certain  land  from  the  La 
Forest  to  th'^^assen  Volcanic  National  Park,  Calif. 


eyed 

lands. 

National 


\ 


HOUSE 


3. 


108‘ 


19i 


the  Commerce 
Ol.  Kept.  23lih)» 


h» 


APPROPRIATIOMS.  R^eived  thie  conference  report  on  H.R. 

Department  and  rela^d  agencies  appropriation  bill  for 
Fp.  9070,  9105 

Rep.  Rabaut  requeued  and  received  te  mission  foi^the  conference  com¬ 
mittee  to  file  a  report  Wi  H.R.  10003,  the  D,  C,  appjpopriation  hill  for  1957, 
by  not  later  than  Tues.,  <\ine  12  midnight,  p, 

RECLAMATION.  Began  debate  onN^he  conference  repc 
Federal  assistance  to  local  ir5nj.gation  districj 

public  agencies  in  the  construc“fe^on  of  small  /^ejects,  but  deferred  a  vote 
until  ^-^ed.,  Jxine  13,  Fp.  9068,  90J1  / 


9067/ 


4,  on  H.R.  5881,  to  provide 
,,  water  districts,  and  other 


5. 


FOREIGN  TRADE.  The  Agriculture  Comimiti.teeyt>rdered  reported  H.R,  11708,  to  amend 
the  Agricultural  Trade  Development  andJxssi stance  Act  of  195^4,  after  a  con¬ 
sideration  of  H.R.  llJb03  and  H.R.  lllJif^,*,  similar  bills,  p.  D611 

Rep,  Bailey  criticized  a  proposal  to%finance  surveys  on  the  effect  of 
tariff  policies  on  domestic  indust/ies  by  rederal  funds,  and  inserted  a  letter 


questioning  the  completeness  of  ^^innesota  purvey  of  tliis  nature,  p.  9103 


6. 


7. 

8. 


SEED.  The  Equipment,  Suppliesy^and  Manpox-rer  SubV>nimittee  of  the  Agricultxore 
Committee  ordered  reported  tjf  the  full  committee  1688,  to  remove  the 
criminal  penalty  for  inadv^tent  violations  of  theNi'ederal  Seed  Act  and  to 
prescribe  civil  penaltie^uor  such  violations  of  th^^ct,  p,  D611 

EXTENSION  WORK.  Rep,  D^on  paid  tribute  to  the  2lith  NaWpnal  U-H  Club  Camp 
and  commended  the  Ii-^'clubs  for  their  activities,  p.  90^ 


c 


DAI  RUNG.  Rep,  Di^n  cited  the  publication,  Dairy  Situation^for  indicating 
that  cash  receipt's  from  dairy  products  would  be  above  the  195\ level,  p, 
9092 


/■ 


9. 


10. 


POULTRY,  Rep^  Rogers,  Mass.,  criticized  the  importation  of  certaimpoxoltry 
products  f^m  Argentina  and  Canada  as  being  detrimental  to  Mass.  po^(^ry 
producer^ii  p,  909li 

/  \ 

EDUCATION,  Received  from  HEM  a  proposed  bill  "to  encourage  and  assist  tt^ 

Stat^  in  the  establishment  of  State  Committees  on  Education  Beyond  the 
Sclji^ol";  to  the  Education  and  Labor  Committee,  p,  9105 


1. 


/ 


FpRiiSTRY.  The  Interior  and  Insxilar  Affairs  Committee  reported  xrjithout  am.endmen^ 
/  H.R,  997I4,  to  authorize  the  cutting  of  timber,  the  manufacture  and  sale  of 
lumber,  and  the  preservation  of  the  forests  on  the  Menominee  Indian  Reservation 
inWis.  (H.  Rent.  2331).  p.  9105 
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HIGHLIGHTS:  House  committee  reporte^bills  to:  Decrease  review  period  for  watershed 
projects.  Extend  school  milk  progr^  to  certain  institutions.  Permit  certain  cotton 
futures  purchasing.  Prescribe  th^civil  penalties  for  violations  of  Federal  Seed  Act* 
Permit  certain  USDA-State-local y^ployee  exchange's.  Both  Houses  agreed  to  conference 
report  on  10  ad  bill.  Ready  foj/President.  Senate ‘‘pommittee  reported  bill  to  transfer 


■'nerto  Ricani  hurricane  loans  zo  USDA, 


(Continued  oit.page  5) 
SENATE 


1*  ROADS.  Both  House^greed  to  the  conference  report  on  H.  R.  IO66O,  the  road 
bill.  This  billyMll  now  be  sent  to  the  President,  (See  Digest  105  for  items 


2,  LOANS,  The  Interior  and  Insular  Affairs  Committee  reported  xdthout  amendment 
H,  R,  8385,  to  transfer  responsibility  for  administration  of  Puerto  Rican 
hurricaife  relief  loans  to  USDA  (S.  Rept*  2352),  p,  9885 


3.  HELLS 
repo 


iMiON  DAM.  The  Interior  and  Insular  Affairs  Committee  s&itted  its 
on  S,  1333,  to  authorize  construction  of  the  Hells  CpnyonNDam  (S,  Rept, 

,  p,  9886  ^  'V  j 

Sen,  Goldwater  commented  on  the  costs  of  construction  of  the  dam.  ana 
‘ted  an  article  relative  to  such  costs,  p.  9889  ^ 

Sen.  Neuberger  commented  on  the  construction  of  the  dam,  and  inseX^ed 

several  letters  regarding  it,  p.  9919 


U,  PERSONNEL*  The  Post  Office  and  Civil  Service  Committee  submitted  its  repoi 
on  S.  Res.  29k,  to  extend  the  time  for  a  study  of  the  Government  employees 
security  program  (S,  Rept.  2370),  pp,  9886,  D68U 


-2- 


Sen, 


-f 


Johnston  urged  passage  of  S,  2875,  the  retirement  bill,  and 
criticized  efforts  to  modify  its  provisions*  p«  9^2 

^PROPRIATIONS*  Passed/ by^a  vofe'^of^^  to  0,  H,  R*  10986,  the  Defense JEJ'epart- 
meisi^  appropriation  bill  for  1957*  Conferees  were  appointed,  pp,  9893^ 


.^909 


\ 


FARM  FTilCES.  Sen#  Douglas  inserted  and  commented  on  the  annual  repo^  of  the 
Ill*  ?‘^rm  Bureau  Farm  Management  Service  showing  the  income  for  ^fferent 
tj'pes  and  sizes  of  farms,  and  suggested  that  this  Department  attrfi'pt  to  raise 
farm  pricds,  p*  9899 


MUTUAL  SECURITY*  H,  R*  11356,  the  mutual  security  bill  tras  pa4de  the  unfinished 
business  for  consideration  today.  Sen,  Johnson  stated  th§^f  probably  a  vote  on 
the  bill  would  bp  taken  on  Thiirs,  or  Fri.  p,  9919  / 


FORESTRY,  Sen*  Neubprger  inserted  a  newspaper  editori^d  supporting  the  creation 
of  a  national  wilderness  preservation  system*  p,  9^0  ' 

LEGISLATIVE  PROGRAM,  Seia,  Johnson  announced  that ,/lf,  R*  10285,  the  farm  credit 
bill,  and  S,  3903,  to  am'^d  P,  L,  ii80,  may  be  considered  this  week;  and  that 
there  wovild  not  be  a  Senate  session  on  July  h/  pp,  9889,  9921 


/ 


PUBLIC  Lauds*  The  interior  and  Insular  ikf fairs  Committee  reported  the  follovring 

bills:  p.  9885  / 

S,  3828,  vdthout  am.endment,"^|io  clarify  the  law  relating  to  the  grant  of 
certain  public  lands  to  the  StateO\fcr''nchool  purposes  (S,  Rept,  2365), 

S,  3773,  xiith  am.endment,  to  provide  for  an  extension  of  the  tim.e  during 
Tvhich  annual  assessment  \7ork  on  certain  unpatented  mining  claims  may  be  raade 
(S,  Rept,  2362).  •  /  v 


HOUSE 


WATER  POLLUTION,  Received  the  conference  report  on  S,  890.  to  extend  and 
strengthen  the  ^'ater  Pollirtion  Control  Act  (H.  Eept*  2ij.79)*  The  bill  provides 
for  the  preparation,  deyelopment,  and  administration  of  programs  relating  to  i 

the  control  of  water  pollution  b'  the  Public  Health  Service,  establishes  a  ‘ 

■^'^ater  Pollution  Control  Advisory  Board  in  the  Publip  Health  Service  for  the 
study  and  recommendations  relating  to  mter  pollutic^^  and  provides  for  Federal- 
State-local  coopei^ion  in  the  control  of  water  pollution  and  authorizes  to  be 
appropriated  '"'.3  million  for  fiscal  year  1957  and  each  sHcccedin^  year  through 


fiscal  year  196, 


\ 


\ 


pp,  9932,  9975 

r  amendment  to  -v 

GRAINS,  Conojdrrod  in-Senato. ./  H,  R,  76iil,  which  authorizes  uiM  Interior  Depart¬ 
ment  to  re^isition  from  CCC  such  wheat,  corn,  and  other  grains  as  CCC  certifies 
to  be  av^lable  from  its  price-support  inventories  for  the  purTOse  of  feeding 
migrato^  waterfourr  such  as  ducks  and  geese,  provides  that  Interiior  will 
reimbiurse  CCC  for  expenses  of  packaging  and  transportation,  and  aut^horizes 
appropriations  to  reimburse  CCC  for  its  investment  in  the  grain,  pV9937 
Ready  for  President. 

appropriations.  Received  the  conference  report  on  H,  R,  10003,  the  D, 
Appropriation  bill  for  1957,  pp,  9971,  9975 


EXPORT  CONTROL,  Received  the  conference  report  on  H,  R,  9052,  to  extend  the'^ 
Export  Control  Act  of  19U9  for  an  additional  2  rears  (H,  Rept,  2lt85),  pp,  9> 
9975 


Calendar  No.  2376 


84th  Congress  ) 

SENATE 

j  Report 

2d  Session  j 

t  No.  2352 

TRANSFERRING  CERTAIN  RESPONSIBILITIES  OF  THE  SECRETARY 
OF  THE  INTERIOR  TO  THE  PUBLIC  HOUSING  COMMISSIONER 
AND  THE  SECRETARY  OF  AGRICULTURE 


June  26,  1956. — Ordered  to  be  printed 


^Mr.  Jackson,  from  the  Committee  on  Interior  and  Insular  Aft'aii-s, 

submitted  the  following 

REPORT 

[To  accompany  H.  R.  8385] 

The  Committee  on  Interior  and  Insular  Affans,  to  whom  was 
referred  the  bill  (H.  R.  8385)  to  transfer  certain  responsibilities  of 
the  Secretary  of  the  Interior  to  the  Public  Housing  Commissioner 
and  the  Secretary  of  Agricultiu-e,  and  for  other  purposes,  having 
considered  the  same,  report  favorably  thereon  without  amendments 
and  recommend  that  the  bill  do  pass. 

The  committee  held  a  heai’ing  on  the  measure,  which  was  submitted 
by  the  Administration  and  has  the  approval  of  the  elected  Resident 
Commissioner  from  Puerto  Rico,  Hon.  Antonio  Fernds-Isern. 

Committee  action  was  unanimous. 

EXPLANATION  OF  MEASURE 

H.  R.  8385  was  described  by  a  Department  of  Interior  spokesman 
at  the  subcommittee  hearing  as  a  “housekeeping”  measure.  It  would 
transfer  Federal  responsibilities  in  connection  with  management  of 
certain  real  property  in  Puerto  Rico  from  the  Secretary  of  the  Interior 
to  the  Public  Housing  Commissioner  and  to  the  Secretary  of  Agri¬ 
culture.  _  .  1  .L  i.  1 

The  real  property  in  question  consists  of  a  large  apartment  house, 

now  cooperatively  owned,  and  equitable  interests  in  lands  held  by  a 
number  of  small  farmers  covered  by  loans  from  the  Federal  Govern¬ 
ment.  Previously,  these  loans  were  serviced  and  the  apartment  house 
financing  managed  by  the  Puerto  Rican  Reconstruction  Administra¬ 
tion  (PRRA),  a  Federal  relief  organization  set  up  m  the  1930  s. 

By  joint  resolution  dated  August  15,  1953  (67  Stat.  584),  the  Secre¬ 
tary  of  the  Interior  was  directed  to  liquidate  by  February  15,  1955,  the 
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TRANSFER  CERTAIN  RESPONSIBILITIES 


PRRA.  With  the  exception  of  the  two  activities  whicli  are  the  subject 
of  the  bill  under  consideration,  the  liquidation  was  completed  prior  to 
the  termination  date. 


SECTIONAL  ANALYSIS 

The  first  activity  concerns  loans  made  liy  the  Puerto  Rico  Relief 
Commission,  an  agency  which  was  established  in  1928  and  abolished 
in  1935  when  its  functions  were  transferred  to  the  Department  of  the 
Interior.  This  Commission  serviced  the  collection  of  payments  to 
the  United  vStates  from  the  Puerto  Rico  Reconstruction  Administra¬ 
tion.  Inasmuch  as  the  hurricane  relief  activities  performed  by  PRRA 
were  not  statutory,  they  could  not  be  terminated  with  the  liquidation 
of  PRRA,  therefore  the  De])artment  of  the  Interior  arranged  to  trans¬ 
fer  these  functions  to  the  Department  of  Agriculture.  The  respective 
Departments  agreed  that  legislation  would  ultimately  be  proposed  to 
accomplish  the  transfer  to  the  De])artment  of  Agriculture  of  the  Inte¬ 
rior  Department’s  responsibility  with  regard  to  hurricane  relief  loans. i 
Section  1  of  this  bill  will  achieve  this  result. 

Section  2  authorizes  the  Secretary  of  Agriculture'  to  sell  to  the 
Commonwealth  of  Puerto  Rico  the  obligations  and  flocuments  trans¬ 
ferred  to  him  for  such  consideration  as  set  forth  by  the  establishment 
of  the  Puerto  Rico  Hurricane  Relief  Commission. 

Section  3  pertains  to  the  Falansterio  Apartments,  a  housing  develop¬ 
ment  in  San  Juan,  P.  R.,  constructed  by  PRRA  during  1936  and  1937 
for  the  sum  of  $668,000.  In  1948  the  property  was  sold  to  the  present 
owners  for  the  sum  of  $601,800  under  contract  whereby  1  percent  of 
the  sales  price  would  be  paid  quarterly  to  the  United  States  for  25 
years,  d'he  contract  currently  has  appro.ximately  18  years  to  run. 
In  order  to  protect  the  United  States  financial  interest  in  this  con¬ 
tract,  the  Department  of  the  Interior  arranged  for  the  Public  Hous¬ 
ing  Commissioner  to  service  the  sales  contract  until  appropriate  legis¬ 
lation  could  be  enacted  to  effect  the  transfer  of  the  Interior  Depart¬ 
ment’s  responsibilities  under  the  Falansterio  contract  to  the  Public 
Housing  Administration.  Section  3  will  effect  this  transfer. 

Section  3  also  provides  that  notwithstanding  any  other  provision  of 
law,  funds  collected  by  the  Public  Housing  Commissioner  under  this 
section  shall  be  availablefor  ex'iienses  incurred  by  him  for  the  purposes 
of  this  act. 

Section  4  authorizes  the  Public  Housing  Commissioner  to  sell  to 
the  Commonwealth  of  Puerto  Rico  for  just  consideration  the  rights, 
title,  and  interest  transferred  to  him  by  section  3  above  with  respect 
to  the  Falansterio  Apartments,  and  to  transfer  to  the  Commonwealth 
of  Puerto  Rico  the  powers,  duties  and  responsibilities  under  the 
Falansterio  contract  executed  on  July  1,  1948. 

Section  5  authorizes  the  Secretary  of  Agriculture  to  reimburse  his 
appropriations  for  expe.nditures  required  in  carrvi.ng  out  sections  1 
and  2  of  H.  R.  8385. 

Section  6  confirms  any  deeds  executed  by  the  Secretary  of  the 
Interior  or  his  designees  with  respect  to  PRRA  subtequent  to  Februarv 
15,  1955. 

Section  7  provides  that  this  legislation  will  become  effective  upon 
its  approval. 
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EXECUTIVE  AGENCY  REPORTS 

The  executive  communication  from  the  Department  of  the  Interior, 
and  the  favorable  reports  of  the  Department  of  Agricultui'e  and  of 
the  Housing  and  Home  Finance  Agency  of  the  Public  Housing  Admin¬ 
istration  to  the  House  Interior  Committee  are  as  follows: 

United  States  Department  of  the  Interior, 

Office  of  the  Secretary, 
Washington  25,  D.  C.,  January  5,  1956. 

Hon.  Sam  Rayburn, 

Speaker  of  the  House  oj  Representatives , 

Washington  25,  D.  C. 

My  Dear  Mr.  Speaker;  Enclosed  herewith  is  a  draft  of  a  proposed 
hill  to  transfer  certain  responsibilities  of  the  Secretary  of  the  Interior 
to  the  Public  Housing  Commissioaer  and  the  Secretary  of  Agriculture, 
and  for  other  purposes.  I  suggest  that  the  proposed  bill  be  referrecl 
to  the  appropriate  committee  for  consideration  and  I  recommend  that 
)it  be  enacted. 

The  joint  resolution  of  August  15,  1953  (67  Stat.  584),  directed  the 
Secretary  of  this  Department  to  liquidate  by  February  15,  1955,  the 
Puerto  Rico  Reconstruction  Administration,  an  agency  of  this  De¬ 
partment  established  in  1935.  The  liquidation  was  accomplished  on 
the  appointed  date.  Two  activities  of  the  Puerto  Rico  Reconstruc¬ 
tion  Administration  could  not,  however,  be  terminated  on  that  date, 
and  these  have  consequently  been  performed  since  then  by  other 
agencies  of  the  executive  branch.  The  purpose  of  the  proposed  bill 
is  to  transfer  statutory  responsibility  for  these  activities  to  such  other 
agencies. 

The  fii’st  activity  relates  to  loans  made  by  the  Puerto  Rico  Hurricane 
Relief  Commission,  an  agency  which  was  established  in  1928  (45  Stat. 
1067,  as  amended,  45  Stat.  1627),  and  abolished  in  1935  (49  Stat.  320), 
when  its  functions  were  transferred  to  an  agency  of  this  Department. 
As  a  consecpience  of  internal  administrative  arrangements,  the  Puerto 
Rico  Reconstruction  Administration,  from  1946  until  its  liquidation, 
serviced  the  collection  of  payments  to  the  Ibiited  States  from  Puerto 
Rico  hurricane  relief  loan  debtors.  The  activities  which  the  Puerto 
Rico  Reconstruction  Administration  performed  with  regard  to  hurri- 
icane  relief  debtors  were  not  statutoiw,  and  they  could  thus  not  be 
terminated  with  the  liquidation  of  PRRA.  That  being  so,  this  Depart¬ 
ment  arranged  to  transfer  to  the  Department  of  Agriculture  its  func¬ 
tions  under  the  public  resolution  of  December  21,  1928,  which  bad 
hitherto  been  performed  by  PRRA.  Pursuant  to  section  601  of  the 
Economy  Act  (31  U.  S.  C.,  sec.  656),  the  Department  of  Agriculture 
has  consequently,  since  February  of  this  year,  been  servicing  the  col¬ 
lection  of  loans  from  hurricane  relief  debtors,  on  behalf  of  the  Depart¬ 
ment  of  the  Interior.  The  respective  Departments  agreed  that 
legislation  would  ultimately  be  proposed  to  accomplish  the  transfer  to 
the  Department  of  Agriculture  of  the  Interior  Department’s  responsi¬ 
bility  with  regard  to  liurricane  relief  loans,  and  section  1  of  the 
proposed  bill  wuuld  achieve  this  result. 

Section  2  of  the  proposed  bill  pertains  to  the  Falansterio  Apart¬ 
ments,  a  housing  development  which  wus  constructed  by  the  Puerto 
Rico  Reconstruction  Administration  in  San  Juan  during  1936  and 
1937  for  the  sum  of  $668,000.  On  July  1,  1948,  the  property  w^as 
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sold  to  the  Cooperative  Association  of  the  Falansterio  for  the  sum  of 
$601,800.  Under  the  terms  of  the  sales  contract  between  the  United 
States  and  the  cooperative  association,  the  latter  is  requh’ed  to  pay 
1  percent  of  the  sales  price  quarterly  for  25  years.  The  contract 
cun-ently  has  approximately  18  years  to  run.  In  order  to  protect 
the  United  States’  financial  interest  in  this  contract,  this  Department, 
also  pursuant  to  arrangements  concluded  under  section  601  of  the 
Economy  Act,  provided  for  the  servicing  of  the  sales  contract  after 
February  of  this  year  by  the  Public  Housing  Commissioner.  It  was 
again  agreed  by  the  agencies  involved  that  appropriate  legislation 
woidd  be  proposed  to  effect  the  transfer  of  the  Interior  Department’s 
responsibilities  under  the  Falansterio  contract  to  the  Public  Housing 
Administration.  Section  2  of  the  proposed  bill  would  accomplish 
this  result. 

Section  3  would  authorize  the  Secretary  of  Agi'iculture  and  the 
Public  Housing  Commissioner  to  reimburse  their  appropriations  for 
expenditures  re(iuired  in  carrying  out  sections  1  and  2  of  the  proposed 
bill.  Section  4  woidd  confirm  any  deeds  executed  by  the  Secretary^ 
of  the  Interior  or  his  designees  with  respect  to  PRRA  projierty  sub-™ 
sequent  to  February  15,  1955.  Certain  deeds  pertaining  to  property 
conveyed  by  the  Puerto  Rico  Reconstruction  Administration  prior 
to  its  liquidation  have  suhsequently  required  correction,  and  the 
purpose  of  section  4  is  to  confirm  that  such  deeds  were  properly 
executed.  Si'ction  5  provides  that  the  proposed  bill  will  become 
effective  upon  its  apjn’oval. 

The  Bureau  of  the  Budget  has  advised  that  there  is  no  objection  to 
the  presentation  of  this  proposed  legislation  to  the  Congress. 

Sincei’ely  yours, 

Wesley  A.  D’Ewart, 

Asfiifttant  Secretary  oj  the  Interior. 

.\  BILL  To  traii.sfer  certain  responsibilities  of  the  Secretary  of  the  Interior  to 
the  Public  Housing  Commissioner  and  the  Secretary  of  Agriculture,  and  for 
other  puri)Oses 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the  United 
States  of  America  in  Congress  a^ssembled,  That  the  authority,  functions, 
obligations,  and  documents  relating  to  Puerto  Rican  hurricane  relief 
loans  to  individual,  coffee  planters,  cocoanut  planters,  fruit  growers,  or 
other  agriculturists  (45  Stat.  1067,  and  45  Stat.  1627,  as  modified  by(l 
49  Stat.  926  and  49  Stat.  928),  heretofore  transferred  to  the  Division'^ 
of  Territories  and  Island  Possessions,  Department  of  the  Interior, 
pursuant  to  the  public  resolution  of  June  3,  1935  (49  Stat.  320),  and 
to  the  Secretarv  of  the  Interior  pursuant  to  Reorganization  Plan 
No.  3  of  1950  (64  Stat.  1262),  are  hereby  transferred  to  the  Secretary 
of  Agriculture.  The  authority  of  the  Secretarv  of  Agricidture  de¬ 
scribed  in  the  Act  of  December  20,  1944,  and  in  section  41  (g)  of  the 
Bankhead-Joues  Farm  Tenant  Act,  as  amended  (7  U.  S.  C.,  sec. 
1015  (g)),  is  hereby  extended,  as  additional  authorit}^,  to  apply  to  the 
obligations  and  documents  transferred  b_y  this  section. 

Sec.  2.  There  are  hereby  transferred  to  the  Public  Housing  Com¬ 
missioner  all  right,  title,  and  interest,  including  contractual  rights  and 
reversionary  ijiterests,  held  by  the  Federal  Government  in  and  with 
respect  to  the  apartment  development  in  San  Juan,  Puerto  Rico, 
known  as  the  Falansterio  Apartments,  heretofore  administered  by  the 
Secretary  of  the  Interior.  All  of  the  powers,  duties,  and  responsibili- 
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ties  of  the  Secretary  of  the  Interior  under  the  Piivate  Sales  Contract 
executed  on  July  1,  1948,  hy  the  United  States,  represented  by  the 
Assistant  Administrator  of  Pie  Puerto  Rico  Reconstruction  Adminis¬ 
tration,  and  the  Cooperative  Association  of  the  Falansterio,  and 
transferred  to  the  Secretary  of  the  Interior  pursuant  to  Reorganization 
Plan  No.  3  of  1950  (64  vStat.  1262),  are  hereby  transferred  to  the 
Public  Housing  Commissioner.  If,  under  the  terms  of  the  Private 
Sales  Contract,  the  Public  Housing  Commissioner  takes  possession  of 
the  Falansterio  Apartments,  or  any  part  thereof,  he  is  authorized  to 
improve  and  administer  the  property,  to  release  or  convey  any  part 
thereof,  and  to  otherwise  dispose  of  the  remaining  property  when  he 
finds  that  any  breach  in  the  terms  of  the  Private  Sales  Contract  cannot 
be  cured  to  permit  redelivery  of  possession  thereunder. 

Sec.  3.  Any  funds  collected  by  the  Secretary  of  Agriculture  under 
section  1  hereof,  or  by  the  Public  Housing  Commissioner  under 
section  2  hereof,  may  lie  credited  to  appropiiations  current  at  the 
time  such  funds  are  received,  to  the  extent  necessary  to  reimburse 
such  appropriation  for  expenditures  required  in  the  administration 
of  this  Act. 

Sec.  4.  All  deeds  pertaining  to  property  of  the  Puerto  Rico  Recon¬ 
struction  Administration  executed  by  the  Secretary  of  the  Interior  or 
his  designee  subsequent  to  February  15,  1955,  are  hereby  confirmed. 

Sec.  5.  This  Act  shall  take  effect  upon  its  approval. 


Department  of  Agriculture, 

Office  of  the  Secretary, 
Washington,  February  27,  1956. 

Hon.  Clair  Engle, 

Chairman,  Committee  on  Interior  and  Insular  Affairs, 

House  of  Representatives . 

Dear  Congressman  Engle;  This  is  in  reply  to  your  request  of 
January  16  for  a  report  on  H.  R.  8385,  a  bill  to  transfer  certain  re¬ 
sponsibilities  of  the  Secretary  of  the  Interior  to  the  Public  Housing 
Commissioner  and  the  Secretary  of  Agriculture,  and  for  other  purposes. 

The  Department  recommends  the  enactment  of  the  proposed  legis¬ 
lation  with  respect  to  the  provisions  of  the  bill  in  which  the  Depart¬ 
ment  would  be  directly  concerned,  and  has  no  objection  to  other 
provisions  in  the  bill  not  affecting  the  Department. 

The  Department  of  Agriculture  would  have  no  direct  interest  in  the 
provisions  in  items  (3)  and  (5)  above. 

In  connection  with  the  liquidation  of  the  Puei'to  Rico  Reconstruction 
Administration  pui’suant  to  the  requirements  of  Public  Law  276, 
S3d  Congress,  the  Department  of  the  Interior,  by  letter  dated  Feb¬ 
ruary  3,  1955,  proposed  a  transfer  of  responsibility  for  the  servicing 
and  collection  of  Puerto  Rican  hurricane  relief  loans  to  the  Department 
of  Agriculture,  effective  February  1,  1955,  and  indicated  that,  if  this 
Department  agi'eed  to  the  proposal,  the  Department  of  the  Interior 
would  initiate  legislation  to  permanently  efi'ect  such  a  transfer.  In 
a  letter  dated  February  10,  1955,  this  Department  informed  the 
Department  of  the  Interior  of  concurrence  in  the  proposal.  Subse¬ 
quent  to  this  exchange  of  correspondence,  the  recoi'ds  of  accounts 
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resulting;  from  Puerto  Rican  hurricane  I'elief  loans,  which  had  been 
maintained  by  the  Puerto  Rico  Reconstruction  Administration  in 
Puerto  Rico,  were  transferred  to  the  offices  of  the  Farmers’  Home 
Administration,  an  agency  of  the  Department,  in  Puerto  Rico  where 
they  are  now  housed  and  serviced. 

H.  R.  8385  would  (1)  transfer  from  the  Secretary  of  the  Interior  to 
the  Secretary  of  Agriculture  the  authority,  functions,  obligations,  and 
documents  relating  to  Puerto  Rican  hurricane  relief  loans  to  indi¬ 
vidual  (toffee  planters,  coconut  planters,  fruit  growers,  or  other  agri¬ 
culturists  (45  Stat.  1067,  and  45  Stat.  1027,  as  modified  by  49  Stat. 
926  and  49  Stat.  928),  including  the  responsibility  for  the  servicing 
and  collection  of  such  loans;  (2)  authorize  tlie  Secretary  of  Agricul¬ 
ture  to  settle  debts  resulting  from  Puerto  Rican  hurricane  relief  loans 
pursuant  to  the  authorities  of  Public  Law  518,  approved  December 
20,  1944,  and  section  41  (g)  of  the  Bankheail-Joncs  Farm  Tenant 
Act,  as  amended;  (3)  transfer  from  the  Secretary  of  the  Interior  to 
the  Public  Housing  Commissioner  all  rights,  title,  and  interest  with 
respect  to  tlie  apartment  development  in  San  Juan,  P.  R.,  heretofore 
administered  by  the  Secretary  of  the  Interior;  (4)  authorize  the  Secre¬ 
tary  of  Agriculture  ami  the  Public  Housing  Commissioner  to  credit 
to  c.urn'iit  apiirojniations  any  funds  collected  pursuant  to  the  above 
authorities  to  the  extent  necessary  to  reimburse  such  appropriations 
for  expenditures  required  in  the  administration  of  these  authorities; 
and  (5)  confirm  deeds  executed  by  tlie  Secretary  of  the  Interior  or 
his  designees  subse(|uent  to  Febniary  15,  1955,  pertaining  to  properU' 
of  the  Puerto  Rico  Reconstruction  Administration. 

There  are  apjiroximately  200  accounts  outstanding  with  unpaid 
balances  amounting  to  a  little  over  $108,000.  The  loans  were  made 
in  amounts  ranging  from  $50  to  $20,000  each,  to  provide  relief  to 
individual  coffee  planters,  coconut  planters,  fruit  growers,  and  other 
agriculturists,  as  a  result  of  damages  sustained  during  the  Puerto 
Rican  hurricane  in  September  1928.  We  are  informed  that  the  loans 
were  secured  liy  first  or  second  liens  on  real  estate,  primarily  by  the 
latter.  Some  of  the  borrowers  will  undoubtedly  be  eligible  for  the 
benefits  of  debt  settlement  if  the  proposed  legislation  is  enacted. 
Others  may  be  in  a  position  to  make  payment  to  the  Government 
under  a  servicing  ])rogram. 

Since  the  Department  of  the  Interior  is  no  longer  in  a  position  to 
service  these  accounts  because  of  the  abolishment  of  the  Puerto  Rico 
Reconstruction  Administration,  and  since  the  Farmers’  Home  Ad¬ 
ministration  maintains  offices  in  Puerto  Rico  to  deal  directly  with 
farm  families,  it  seems  approjiriate  that  the  Pueido  Rican  hurricane 
relief  loan  accounts  still  outstanding  should  be  transferred  to  the 
Department  of  Agriculture. 

The  Bunaiu  of  the  Budget  has  advised  that  there  is  no  objection  to 
the  submission  of  this  report. 

Sincerely  yours. 

Trie  D.  Morse, 

Aciing  Sec  ref  ary. 
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Horsing  and  Home  Finance  Agency, 

Office  of  the  Administrator, 
Waf^hiruiton  25,  D.  (\,  March  9,  1956. 
Re.  H.  R.  8385,  84tli  Congress. 


Hon.  Clair  Engle, 

Chairman,  (■ommittee  on  Interior  and  Inmlar  Afairfi, 

House  oj  Representatives,  Washinijton  25,  D.  C. 

Dear  Congressman  EngIjE:  This  is  in  further  reply  to  yonr  letter 
of  February  28,  requesting  the  views  of  this  Agency  with  respect  to 
H.  R.  8385,  a  bill  to  transfei'  certain  responsibilities  of  the  Secretary 
of  the  Interior  to  the  Public  Housing  Commissioner  and  the  Secretary 
of  Agriculture,  and  for  otlier  purposes. 

Under  the  provisions  of  this  bill  affecting  this  Agency  there  Avould 
be  transferred  to  the  Public  Housing  Commissioner  all  of  the  powers, 
duties,  and  responsibilities  of  the  Secretary  of  the  Interior  with  respect 
to  the  apartment  development  in  San  Juan,  P.  R.,  kno\vn  as  the 
Falansterio  Apartments,  under  the  private  sales  contract  of  July  1, 
1948,  between  the  Puerto  Rico  Reconstruction  Administration  and 


the  Cooperative  Association  of  the  Falansterio.  If  the  cooperative 
association  should  default  under  its  contract,  the  Public  Housing 
Commissioner  coidd  take  possession  of  the  property,  or  any  part 
thereof,  improve  and  administer  it,  release  or  convey  any  part  thereof, 
and  make  other  disposition  of  the  remaining  property. 

This  Agency  would  have  no  objection  to  the  enactment  of  this  bill 
with  the  following  amendments: 

1.  In  line  24  on  page  2,  insert  “or  otherwise”  before  the  comma; 
in  line  2  on  page  3  after  the  word  “release”  strike  out  “or  convey” 
and  insert  in  lieu  thereof  “,  convey,  or  reconvey”;  and  in  line  3 
on  page  3  after  the  word  “property”  insert  a  period  and  strike  out 
the  balance  of  the  sentence.  It  is  possible  that  possession  of  the 
property  could  be  acquired  through  means  other  than  under  the 
terms  of  the  private  sales  contract.  These  amendments  would 
permit  the  Public  Housing  Commissioner  to  take  the  necessary  action 
after  acquisition  of  possession  under  the  sales  contract  or  otherwise 
and  to  reconvey  possession  when  he  deems  it  warranted. 

2.  Add  the  following  sentence  at  the  end  of  section  2:  “Notwith¬ 
standing  any  other  provision  of  law,  aii}^  funds  collected  by  the 
Public  Housing  Commissioner  under  this  section  shall  be  available 
for  expenses  incurred  by  him  hereunder.”  In  lines  7  and  8  on  page  3, 
delete  the  following:  “,  or  by  the  Public  Housing  Commissioner  under 
section  2  hereof,”.  We  are  not  certain  of  the  effect  of  section  3  and 
are,  therefore,  proposing  simple  language  that  would  make  income 
available  for  expenses  subject  to  the  usual  annual  budgetary  limita¬ 
tions  submitted  to  and  approved  by  Congress.  This  change  does  not 
affect  the  provisions  of  section  3  relating  to  the  Secretary  of  Agricul¬ 
ture. 

In  view  of  a  request  from  Air.  Taylor,  of  your  staff,  for  an  immediate 
report,  this  is  being  sent  to  you  prior  to  clearance  vutli  the  Bureau  of 
the  Budget.  As  soon  as  the  Bureau’s  views  are  obtained,  we  will  send 
you  a  supplemental  report. 

Sincerely  yours, 

Albert  AI.  Cole, 

Administrator. 
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Housing  and  Home  Finance  Agency, 

Urban  Renewal  Administration, 
Washington  25,  D.  C.,  March  23,  1955. 

Re  H.  R.  8385,  84th  Congress. 

Hon.  Clair  Engle, 

Chairman,  Committee  ov  Interior  and  Insular  Affairs, 

Home  of  Representatwes,  Washington  25,  l).  (\ 

Dear  Congkess.man  Engle:  This  is  to  supplement  my  report  of 
March  9  with  respect  to  H.  R.  8385,  a  bill  to  transfer  certain  respon¬ 
sibilities  of  the  Secretary  of  the  Interior  to  the  Public  Housing  Com¬ 
missioner  and  the  Secridary  of  Agriculture,  and  for  other  purposes. 

W’e  hav^e  been  informed  by  the  Bureau  of  the  Budget  that  this 
report  is  without  objection  insofar  as  the  Bureau  is  concerned. 
Sincerely  youi-s, 

Albert  M.  Cole, 

Administrator. 

The  Committee  on  Interior  and  Insular  Affairs  recommends  the 
enactment  of  H.  R.  8385. 
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84th  congress 
2o  Session 


Calendar  No. 2376 

H.  R.  8385 

[Report  No.  2352] 


IN  THE  SENATE  OE  THE  UNITED  STATES 

Mat  9  (legislative  rla}^,  May  7),  1956 

Read  twice  and  referred  to  the  Committee  on  Interior  and  Insular  Affairs 

.luNE  26, 1956 

Reported  by  Mr.  Jackson,  without  amendment 


AN  ACT 

To  transfer  certain  responsibilities  of  the  Secretary  of  the  Interior 
to  tlie  Public  Housing  Commissioner  and  the  Secretary  of 
Agriculture,  and  for  other  purposes. 

1  Be  it  enacted  hy  the  Senate  and  House  of  Represe7ita- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  That  the  authority,  functions,  oblgiations,  and  documents 

4  relating  to  Puerto  Rican  hurricane  relief  loans  to  individual 

5  coffee  planters,  coconut  planters,  fruitgrowers,  or  other 

6  agriculturists  (45  Stat.  1067,  and  45  Stat.  1627,  as  modi- 

7  fied  by  49  Stat.  926  and  49  Stat.  928),  heretofore  trans- 

8  ferred  to  the  Division  of  Territories  and  Island  Possessions, 

9  Department  of  the  Interior,  pursuant  to  the  public  resolution 

10  of  June  3,  1935  (49  Stat.  320),  and  to  the  Secretary  of 
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the  Iiitenor  pursuant  to  Reorganization  Plan  Numbered  3 
of  1950  (64  8tat.  1262),  are  hereby  transferred  to  the 
Secretary  of  Agriculture.  The  authority  of  the  Secretary  of 
Agriculture  described  in  the  Act  of  December  20,  1944, 
and  in  section  41  (g)  of  the  Bankhead- Jones  Fann  Tenant 
Act,  as  amended  (7  U.  S.  C.,  sec.  1015  (g)  ),  is  hereby 
extended,  as  additional  authority,  to  apply  to  the  obliga¬ 
tions  and  documents  transferred  by  this  section. 

Sec.  2.  The  Secretaiy  of  Agriculture  is  hereby  author¬ 
ized  to  sell  to  the  Common^Yealth  of  Puerto  Rico  the  obliga¬ 
tions  and  documents  transferred  to  him  by  section  1  hereof, 
for  such  consideration  as  may  be  consistent  with  the  purposes 
of  the  resolution  of  Congress  creating  the  Puerto  Rico  Hurri¬ 
cane  Relief  Commission. 

Sec.  3.  There  are  hereby  transfeiTed  to  the  Public 
Housing  Commissioner  all  right,  title,  and  interest,  including 
contractual  rights  and  reversionary  interests,  held  by  the  Fed¬ 
eral  Government  in  and  with  respect  to  the  apartment  de¬ 
velopment  in  San  Juan,  Puerto  Rico,  known  as  the  Falan- 
sterio  Apartments,  heretofore  administered  by  the  Secretary 
of  the  Interior.  All  of  the  powers,  duties,  and  responsibilities 
of  the  Secretary  of  the  Interior  under  the  private  sales  con¬ 
tract  executed  on  July  1,  1948,  by  the  United  States,  repre¬ 
sented  by  the  Assistant  Administrator  of  the  Puerto  Rico 
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Reconstruction  Administration,  and  the  Cooperative  Asso¬ 
ciation  of  the  Falansterio,  and  transferred  to  the  Secretary 
of  the  Interior  pursuant  to  Reorganization  Plan  Numbered 
3  of  1950  (64  Stat.  1262),  are  hereby  transferred  to  the 
Public  Housing  Commissioner.  If,  under  the  terms  of  the 
private  sales  contract  or  otherwise  the  Public  Housing  Com¬ 
missioner  takes  possession  of  the  Falansterio  Apartments, 
or  any  part  thereof,  he  is  authorized  to  improve  and  admin¬ 
ister  the  property,  to  release,  convey,  or  reconvey  any  part 
thereof,  and  to  otherwise  dispose  of  the  remaining  property. 
Notwithstanding  any  other  provision  of  law,  any  funds  col¬ 
lected  by  the  Pubhc  Housing  Commissioner  under  this  section 
shall  be  available  for  expenses  incurred  by  him  hereunder. 

Sec.  4.  The  Public  Housing  Commissioner  is  hereby 
authorized  to  sell  to  the  Commonwealth  of  Puerto  Rico,  for 
such  consideration  mutually  agreeable,  the  rights,  title,  and 
interest  transferred  to  him  by  Section  3  hereof  with  respect 
to  the  Falansterio  Apartments,  and  to  transfer  to  the  Com¬ 
monwealth  of  Puerto  Rico  the  powers,  duties,  and  responsi¬ 
bilities  under  the  private  sales  contract  executed  on  July  1, 
1948,  mentioned  in  section  3  hereof. 

Sec.  5.  Any  funds  collected  by  the  Secretary  of  Agri¬ 
culture  under  section  1  and  2  hereof,  may  be  credited  to 
appropriations  current  at  the  time  such  funds  are  received. 
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1  to  the  extent  necessary  to  reimburse  such  appropriation  for 

2  expenditures  required  in  the  administration  of  this  Act.  ' 

3  Sec.  6.  All  deeds  pertaining  to  property  of  the  Puerto 

4  Pico  Peconstruction  Administration  executed  by  the  Secre- 

5  tary  of  the  Interior  oi'  his  designees  subsequent  to  February 

6  15,  1955,  are  hereby  confirmed.  5 

7  Sec.  7.  This  Act  shall  take  effect  upon  its  approval.^ 

Passed  the  House  of  Pepresentatives  May  7,  1956.  ^ 

Attest:  PALPH  P.  POPEPTS,  'il 
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passed  bills  to;  Celebrate  anniversaw  of  con^rvation  movement.  Transfer  Puerto 
Rican  hurricane  loans  to  USDA,  Rearfy  for  PresWiento  Regulate  orange  coloring. 

Ready  for  President,  Senate  made /Public  Law  l48o\ill  its  unfinished  business, 
(Continued  on  page  8)  , 

1.  PUBLIC  DEBT.  The  Financor  Corrmittee  reported  t'd.thoutv arcendiTienb  H.  R.  11740,  to 

provide  for  a  {?3  biliysn  increase  in  the  public-debt\jimit  for  the  fiscal  year 
1957  (S,  Rept,  2398)/  p.  10426 

2.  LEGAL  OFFICERS.  TKe  Government  Operations  Committee  repotted  with  amendments  S. 
4076.,  bo  prc'Vidy  f or  Presidential  appointment  and  Senate  cX^irmation  of  certair 

eparum/nial  legal  officers  (S,  Rept,  2397).  p,  1042^ 
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3.  CONSERVATION  Passed  as  reported  S.  J.  Res,  139,  to  provide  for’^he  observance 
and  commeororation  of  the  50th  anniversary  of  the  first  conferencX^f  State  gov¬ 
ernors  the  protection  of  the  natural  resources  of  the  U.  3,  p\ 10442 

4,  FARM  LOANS.  Passed  withoiit  amendment  H.  R,  8385,  to  transfer  from  Interior  to 

Agricui-ure  the  collection  of  certain  Puerto  Rican  hurricane  loans.  This  bill 
will  now  bo  sent  to  the  President,  p,  10449 


5v^RANGE  COLORING.  Passed  without  amendment  H.  R,  7732,  to  amend  the  Federal 
Drug,  and  Cosmetic  Act  to  regulate  the  coloring  of  oranges.  This  bill  ^vill 


al  F^d, 
ill  nXiT 


be^sent  to  the  President*  p*  IO456 


6e  APPROBATIONS.  Both  Houses  passed  \Tithout  amendment  H*  J*  Res.  671,  to  m^e 
temporl^^  appropriations  in  connection  \Tdth  1957  appropriation  measures  urMch 
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.•.-200  milBn.  The  measure  had  been  reported  bjr  the  House  Appropriati^  Com¬ 
mittee  earner  in  the  day  (H,  Rept.  2550),  This  measure  will  now  be%ent  to 
the  Presidertt.  pp.  IO462,  10496,  IO56O 

7.  TEXTILE  IICPCRT^  The  Finance  Committee  reported  vd.th  amendments  Res,  236  to 

direct  the  Tariff  Commission  to  investigate  whether  imports  of y^xtiles  or  tex¬ 
tile  products  are\affecting  injuriously  the  domestic  industry/{s.  Rept,  240I), 

p,  10426  ' 

8,  PERSONNEL;  EXPE1®ITCRE!5L  The  Joint  (Byrd)  Committee  on  Reduction  of  Fonessen- 

tial  Federal  Bxpenditui^s  submitted  its  report  for  T^ay  1*^.  p,  IO426 

9,  FORESTRY.  Passed  as  reported  S.  3743,  to  add  certain  i^ional  forest  land  to 

the  Lassen  Volcanic  Nation^  Park,  Calif,  p.  IO434/ 

Discussed  and,  at  the  r^uest  of  Sen.  Bible,  passed  over  H,  R.  5712,  to 
provide  that  the  U.  S.  hold  ir^trust  for  the  Pue^os  of  Zia  and  Jemez  a  part  v 
the  Ojo  del  Espiritu  Santo  grant  and  a  small  ar^a  of  public  domain  adjacent 
thereto,  includir^  cei*tain  title Bankhead -Jorles  lands,  p,  10434 

10.  PUBLIC  LANDS.  Passed  H.  R,  IO504,  \o  allcrt^  homesteader  settling  on  imisurveyec 

public  land  in  Alaska  to  make  singlkfin^l  proof  prior  to  survey  of  the  lands, 
with  an  amendment  to  substitute  the  lAngbage  of  S.  3665  as  reported,  p.  10438  * 
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TRADE  PRACTICES.  Passed  with  am^erximjents^S.  2017,  to  amend  the  Criminal  Code  so 
as  to  prohibit  the  misuse  by  colle<^ng  a^ncies  or  private  detective  agencies 
of  names,  emblems,  and  insignia  t9/irdicatk  Federal  agency,  pp.  IO449,  10455 
Discussed  and,  at  the  reque^  of  Sen,  ^hnston,  passed  over  S.  2891,  to 
amend  the  Criminal  Code  so  as  W  prohibit  theNuse  by  certain  businesses  of  the 
initials  '’U,  S.”  in  th^e  busings  or  firm  or  piOTures  of  the  Capitol  building 
and  other  U.  S,  public  buildings  in  their  advertising,  p.  10455 

RECLAItATION.  Sen,  Feuberger  inserted  and  commended  editorials  favoring  reclam 
aticn  projects,  p.  104!^  ^  \ 

Passed  without  amehdment  H.  R,  6643,  to  amend  thX reclamation  laws  to  pro¬ 
vide  that  excess  land/  acquired  by  foreclosure  or  inheritance  may  receive  watei 
temporarily  for  5  ye^rs.  This  bill  will  now  be  sent  to  the  President,  p, 10452 
Passed  as  reported  S,  2217,  to  provide  for  transfer  title  to  irrigation 
distribution  systems  constructed  under  the  Federal  reclamation  laws  upon  com¬ 
pletion  of  repa^ent  of  ths  costs  thereof,  p.  10452  \ 

Sen.  TJatl^hs  inserted  an  article  by  F.  P,  Champ  opposing\he  Hells  Carnron 
Dam.  p,  104^  ^ 

13,  TRANSPORTATION.  Passed  without  am.endment  S,  2145,  providing  for  reVision  and 

printing^f  a  compilation  of  Federal  laws  relating  to  regulation  of^arriers 
subjec^to  the  Interstate  Commerce  Act.  p,  10453 

14,  WATER  RESEARCH.  Sen.  Watkins  spoke  in  favor  of  additional  research  in  ^vert- 

in^salt  water  to  fresh  water  and  inserted  an  article  regarding  construc^on  o'* 
a  Conversion  plant  in  Aruba,  p,  10464  ^ 

15,  A^OICrc  ENERGY.  ^  Sen.  Anderson  spoke  in  favor  of  legislation  to  provide  for  a<^- 
f  tional  peacetime  uses  of  atomic  energy,  p,  1C487 
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President,  I  have  no  objection  to 
.  of  the  resolution. 

OFFICER.  Is  there 
objectio\to  the  present  consideration  of 
the  resol 

There  b^g  no  objection,  the  resolu¬ 
tion  (S.  ReN296)  was  considered  and 
agreed  to,  as  f^ows : 

Resolved,  That  \lie  Senate  does  not  favor 
the  suspension  of  asportation  in  the  case  of 
each  alien  hereinafter  named  in  which  case 
the  Attorney  General  ^as  suspended  depor¬ 
tation  pursuant  to  section  244  (a)  (1)  of  the 
Immigration  and  Nation^ty  Act  (8  U.  S.  C. 
1254  (a)  (1))  ; 

A-5163473,  Henriksen,  Chsftdes  Emil 

E-092802,  Petrolekas,  ChriswSs  loannis. 

A-9836943,  Van  Thoai,  Nguyem 


roi- 


PROmBITION  OP  MISUSE  OF 

EMBLEMS,  AND  INSIGNIA 

CATE  FEDERAL  AGENCY; 

USE  OF  INITIALS  “U.  S.”  IN  ADVE! 

TIZING— BILLS  PLACED  AT  FO( 

OF  CALENDAR 

The  bill  (S.  2017)  to  amend  title  18 
of  the  United  States  Code  so  as  to  pro¬ 
hibit  the  misuse  by  collecting  agencies 
of  names,  emblems,  and  insignia  to  indi¬ 
cate  Federal  agency  was  announced  as 
next  in  order. 

Mr.  BIBLE.  Mr.  President,  may  we 
have  an  explanation  of  the  bill? 

Mr.  JOHNSTON  of  South  Carolina 
Mr.  President,  the  purpose  of  the  bill,  as 
amended,  is  to  amend  title  18  by  adding 
a  provision  which  would  prohibit  the 
misuse  by  collecting  agencies  and  pri¬ 
vate  dective  agencies  of  names,  emblems, 
and  insignia  to  indicate  Federal  agency. 

In  the  recent  past  there  have  been  re¬ 
peated  occurrences  in  which  private 
businesses  have  used  as  a  part  of  their 
letterheads  and  advertising  such  names 
as  “Nationai,”  “Federal,”  “United 
States,”  in  such  style  as  “Reveriflcation 
OfSce”  or  “Claims  Office,”  and  with  pic¬ 
tures  of  the  Capitol  or  other  emblems 
which,  with  a  Washington,  D.  C.,  mailing 
address,  are  reasonably  calculated  to  de¬ 
ceive,  and  have  deceived,  numerous  per¬ 
sons  and  businesses  in  the  past.  Such 
practices  tend  to  bring  discredit  upon 
the  Federal  Government.  This  bill 
would  make  such  acts  subject  to  criminal 
penalties.  y  ^ 

The  Department  of  Justice  makes  n^  *- 
recommendation  regarding  the  bill,  bfft  ^ 
has  suggested  that  such  a  prohibitio^ if 
enacted,  also  be  applied  to  privai^ de¬ 
tective  agencies,  inasmuch  as  the ^es  of 
the  department  contain  complamts  re¬ 
ferring  to  such  practices  both  ^  collect¬ 
ing  agencies  and  such  detective  agencies. 
The  committee,  upon  consideration  of 
the  facts,  has  amended  bill  to  in¬ 
clude  private  detective  agencies,  and  has 
further  amended  the  Ml  by  the  inclu 
Sion  of  a  savings  cla^  giving  a  60-day 
grace  period. 

After  a  careful  s^dy  of  the  record,  the 
committee  recommends  that  S.  2017  be 
favorably  cons: 

Mr.  BIBLE/  Mr.  President,  I  wish  to 
thank  the  Stator  from  South  Carolina 
for  the  explanation  of  the  bill. 

I  thin^he  bill  is  good  proposed  legis¬ 
lation,  a4d  I  think  the  same  is  true  of  the 


bill  following  it  on  the  calendar.  My 
only  concern  is  that  the  bill  we  are  now 
discussing  calls  for  a  fine  of  not  more 
than  $10,000  and  for  imprisonment  for 
not  moi'e  than  10  years,  or  both,  whereas 
the  following  bill  on  the  calendar  has 
had  stricken  from  it  any  reference  to  a 
term  in  prison  for  violation.  I  wonder 
why  one  bill  calls  for  a  fine  of  $10,000, 
whereas  the  other  bill  calls  for  a  fine  of 
$10,000  and  a  prison  sentence.  That  is 
the  only  point  I  raise. 

Mr.  JOHNSTON  of  South  Carolina. 
As  I  recall,  the  Senator  from  Texas  [Mr. 
Daniel],  the  chairman  of  the  subcom¬ 
mittee,  recommended  that  that  be  done 
with  respect  to  S.  2017  because  of  the  de¬ 
ceitful  nature  of  the  offense. 

Mr.  BIBLE.  That  is  provided  for  in 
one  bill.  But  in  the  other  bill,  no  prison 
sentence  is  provided  for — although  I 
may  be  in  error  about  that. 

Mr.  JOHNSTON  of  South  Carolina. 
With  respect  to  S.  2891,  existing  law 
rovides  for  imprisonment  of  not  more 
an  1  year,  therefore  the  bill  does  not 
I  on  that.  If  the  Senator  from  Ne- 
wishes  to  have  the  bill  passed  over, 
we  CEta  consider  it  further.  / 

Mr.  MBLE.  I  wonder  whether  the  Ml 
may  go  t)o  the  foot  of  the  calendar/n- 
asmuch  a^his  bill  provides  for  one/pen- 
alty,  and  thK,.bill  following  it  on  ^e  cal¬ 
endar  provide  for  a  different  /enalty. 

Mr.  JOHNSTON  of  South/Carolina. 
The  reason  is  ^at  the  subcommittee 
recommended  thals,  the  biy  S.  2017  be 
reported  in  that  mEusmer,  because  it  sets 
up  a  new  section  ofNh^  code,  and  the 
full  committee  took^  similar  view, 
whereas  in  the  cas/of^he  other  bill, 
an  imprisonment  i/visioh  already  ex¬ 
ists.  However,  it  nnght  be  better  to  have 
both  bills  provid^ the  same  ^m. 

Mr.  BIBLE. /That  is  whaty  would 
suggest.  /.  \ 

Therefor/ Mr.  President,  I  as^^hat 
this  bill  /d  the  following  bill  on\the 
calenda/-Calendar  No.  2375,  Senate  bill 
2891 — /  placed  at  the  foot  of  the  cal 
endan 

T/e  PRESIDING  oi^CER.  Without 
objection.  Senate  bill  2017  will  be  placed 
the  foot  of  the  calendar. 

/  Without  objection.  Calendar  No.  2375, 
Senate  bill  2891,  to  amend  section  709 
of  title  18  of  the  United  States  Code  so 
as  to  prohibit  the  use  by  certain  busi¬ 
nesses  of  the  initials  “U.  S.”  in  the  busi¬ 
ness  or  firm  name  or  pictures  of  the  Cap¬ 
itol  Building  and  other  public  buildings 
of  the  United  States  in  their  advertising 
and  to  increase  the  penalties  for  viola¬ 
tion  of  such  section,  will  also  be  placed 
at  the  foot  of  the  calendar. 


OBLIGATION  BONDS  OP  THE  TERRI 
TORY  OF  HAWAII 

The  bill  (H.  R.  9768)  relating  to/en- 
eral  obligation  bonds  of  the  Terrijpry  of 
Hawaii  amending  Public  Laws/o  and 
643  of  the  83d  Congress  (68  /at.  782, 
ch.  889  and  68  Stat.  785,  chy892),  and 
ratifying  certain  provisions/of  Act  273, 
Session  Laws  of  Hawaii,  l/5,  which  au¬ 
thorizes  issuance  of  publ/  improvement 
bonds  for  schools  in  th/ity  and  county 
of  Honolulu  and  the  bounty  of  Hawaii 
was  considered,  ordered  to  a  third  read¬ 
ing,  read  the  third  /me,  and  passed. 


ISSUANCE  OI 


CERTAIN  HIGHWAY 
HAWAII 

The  bill  /.  R.  7426)  to  ratify  and  con¬ 
firm  Act y849  of  the  Session  Laws  of 
Hawaii.  /955,  as  amended,  and  to  au- 
thoriz/he  issuance  of  certain  highway 
rever/e  bonds  by  the  Territory  of  Ha- 
waii/vas  considered,  ordered  to  a  third 
reding,  read  the  third  time,  and  passed. 


TRANSFER  OP  CERTAIN  RESPONSI¬ 
BILITIES  OP  THE  SECRETARY  OP 
THE  INTERIOR 

The  bill  (H.  R.  8385)  to  transfer  cer¬ 
tain  responsibilities  of  the  Secretary  of 
the  Interior  to  the  Public  Housing  Com¬ 
missioner  and  the  Secretary  of  Agricul¬ 
ture,  and  for  other  purposes,  wees  con¬ 
sidered.  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 


r' AUTHORIZATION  FOR  ISSUANCE  OP 

CERTAIN  BONDS,  TERRITORY  OP 

HAWAII 

The  bill  (H.  R.  9769)  to  enable  the 
Legislature  of  the  Territory  of  Hawaii 
to  authorize  the  issuance  of  certain 
bonds  city  and  county  of  Honolulu,  a 
municipal  corporation,  to  issue  general 
obligation  bonds  weis  considered,  ordered 
to  a  third  reading,  read  the  third  time, 
and  passed. 

CHANGE  OP  NAME  OP  BEDLOE’S 
ISLAND,  N.  Y.,  TO  LIBERTY  ISLAND 

The  resolution  (S.  J.  Res.  114)  to 
change  the  name  of  Bedloe’s  Island  in 
New  York  Harbor  to  Liberty  Island  was 
considered,  ordered  to  be  engrossed  for 
a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Resolved,  etc.,  That  Bedloe’s  Island,  which 
is  located  in  New  York  Harbor,  shall  here¬ 
after  be  known  as  Liberty  Island,  and  any 
i^w,  regulation,  document,  or  record  of  the 
lited  States  in  which  such  island  is  desig- 
nE^ed  or  referred  to  under  the  name  Bedloe’s 
IslaM  shall  be  held  to  refer  to  such  island 
undenand  by  the  name  of  Liberty  Island. 

The  Veamble  was  agreed  to. 


REGISTRA\I0N  op  ARCHITECTS 
AND  PROWSSIONAL  ENGINEERS, 
CANAL  ZONl 

The  bill  (H.  :^7811)  to  amend  the 
Canal  Zone  Code  b^he  addition  of  pro¬ 
visions  relative  to  registration  of 
architects,  and  prof^sional  engineers 
and  the  regulation  of  t^ir  practice  was 
considered,  ordered  to  aVihird  reading, 
read  the  third  time,  and  p^sed. 


EXPERIMENTAL  OPERATlOiN  AND 
TESTING  OF  VESSELS'* 

The  bill  (H.  R.  11027)  to  amen^title 
VTI  of  the  Merchant  Marine 
amended,  1936,  to  provide  for  experime’ 
tal  operation  and  testing  of  vessels  ownei 
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by  tHte  United  States  was  considered,  or¬ 
dered^  a  third  reading,  read  the  third 
time,  a^  passed. 

Mr.  BIBLE.  Mr.  President,  inasmuch 
as  this  m«i,sure  was  requested  by  the 
Secretary  of  Xjpmmerce,  I  ask  unanimous 
consent  that  fetter  and  an  explanatory 
statement  fronrsfhe  Secretary  of  Com¬ 
merce  be  printeovat  this  point  in  the 
Record. 

There  being  no  Objection,  the  letter 
and  statement  were  ordered  to  be  printed 
in  the  Record,  as  follows; 

The  Secretary  of  <Com  merge, 

Washington,  ijily  22,  1955. 
The  President  of  the  Senate. 

United  States  Senate, 

Washington,  D. 

Dear  Mr.  President:  There  Is  Submitted 
herewith  draft  and  statement  of  purpose 
and  provisions  of  a  bill  to  amend  tui^  VII 
of  the  Merchant  Marine  Act,  1930.  as 
amended,  to  provide  for  experimental  Op¬ 
eration  and  testing  of  vessels  owned  by  tfcie 
United  States. 

The  Department  of  Commerce  Is  engaged' 
In  a  Liberty  ship  conversion,  engine  im¬ 
provement,  and  cargo  handling  betterment 
program,  designed  to  develop  the  possibili¬ 
ties  and  potentialities  of  ships  in  the  na¬ 
tional  reserve  fleet.  In  view  of  the  rapid 
obsolescence  of  the  war-built  merchant  fleet, 
both  active  and  reserve,  it  is  highly  desir¬ 
able  that  developments  in  vessel  design  and 
projfulslon,  and  cargo  handling  facilities 
on  ships,  should  be  carefully  tested  In  ac¬ 
tual  use  in  order  that  the  results  can  be 
analyzed  and  determinations  made  for  the 
benefit  of  Government  and  Industry.  The 
testing  of  vessels  converted  or  constructed 
for  experimental  purposes  will  enable  the 
Government  more  effectively  to  plan  for  the 
use  of  our  defense  reserve  fleet  in  the  event 
of  emergency  need,  assist  in  obtaining  more 
efficient  use  of  old  vessels,  and  speed  up  the 
technical  development  of  new  additional 
and  replacement  vessels.  Test  operation  of 
experimental  ships  will,  of  course,  be  highly 
Important  in  developing  the  practical  possi¬ 
bilities  for  use  of  nuclear  energy  for  pro¬ 
pulsion  of  merchant  vessels. 

The  purpose  and  provisions  of  the  pro¬ 
posed  legislation  are  set  forth  in  detail  in 
the  accompanying  statement. 

Since  the  first  of  the  converted  Liberty 
ships  will  be  ready  for  testing  operations 
this  summer,  the  Department  urges  early 
consideration  and  enactment  of  the  pro¬ 
posed  legislation. 

The  Director  of  the  Bureau  of  the  Budget 
has  advised  that  there  would  be  no  objec¬ 
tion  to  the  submission  of  the  proposed  leeis- 
lation.  ^ 

Sincerely  yours,  / 

Sinclair  Weeks,  / 
Secretary  of  CommercJ. 

Statement  op  Purpose  and  Provisions  irfr  Bill 
To  Amend  Title  VII  of  the  MerciJ^t  Ma¬ 
rine  Act,  1936,  To  Provide  for  t^  Experi¬ 
mental  Operation  and  Testing/^’  Vessels 
Owned  by  the  United  States  r 

The  Department  of  Commence,  Maritime 
Administration,  is  engaged  m  a  Liberty  ship 
conversion,  engine  improvefaent,  and  cargo 
handling  betterment  pro^am,  designed  to 
develop  the  possibilities  £od.  potentialities  of 
the  ships  in  the  national  defense  reserve  fleet. 
The  purpose  is  to  cooServe  the  national  in¬ 
vestment  in  the  w^built  fleet,  to  measure 
the  capabilities  o^xhis  fleet  In  defense  and 
mobilization  requirements,  and  to  assist  In 
the  developme^  of  merchant  ship  propul¬ 
sion  and  car^  handling.  In  view  of  the 
rapid  obsole^ence  of  the  war-built  fleet, 
both  activ^and  reserve,  and  in  view  of  the 
necessity  lor  the  Government  to  take  the 
le  development  of  ship  design,  re-  - 
conver^on  of  hulls  and  propulsion  machin¬ 


ery,  and  the  development  of  cargo  handling 
practices  and  facilities,  the  results  of  these 
far-reaching  experiments  and  developments 
should  be  consolidated  and  expanded  as  an 
economical  means  of  improving  the  capabili¬ 
ties  and  defense  potentialities  of  our  mer¬ 
chant  fleet,  both  privately  owned  and  Gov¬ 
ernment-owned,  in  the  interest  of  both  com¬ 
merce  and  defense. 

The  Maritime  Administration  is  contract¬ 
ing  for  the  conversion  of  4  Liberty  ships,  in¬ 
cluding  experimental  repowering  with  4  dif¬ 
ferent  xJowerplants,  Involving  a  very  substan¬ 
tial  Increase  in  speed,  and,  in  addition,  will 
Install  modern  developments  in  cargo  han¬ 
dling  gear  in  2  of  these  conversions.  These 
developments  must  be  tested  in  actual  use 
in  order  that  the  results  can  be  analyzed  and 
determinations  made  for  the  benefit  of  Gov¬ 
ernment  and  industry.  This  can  best  be 
done  by  active  cooperation  with  private 
steamship  owners  and  operators  who  are  in¬ 
terested  in  the  improvement  of  their  own 
services.  It  is  believed  that  such  owners  and 
operators,  even  though  not  Interested  in  the 
immediate  purchase  or  commercial  charter 
of  experimental  ships,  will  be  Interested  in 
using  such  ships  as  additional  or  substitute 
-hips  in  their  services,  whether  in  foreign  or 
domestic  operations,  under  suitable  arrange- 
m^ts  with  the  Government.  In  this  way 
the'most  effective  use  of  tests  and  the  data 
and  n^ormation  resulting  therefrom  can  be^ 
secureo.  This  procedure  is  clearly  conslsl^ 
ent  witfWthe  provisions  of  law  contalneiun 
the  MerclVant  Marine  Act.  1936,  partlci^rly 
in  such  pr^lslons  as  section  211  and  s^tion 
212  (c).  TOe  emphasis  in  exlstlng/iaw,  of 
course,  is  plftced  upon  new  con^ructlon. 
The  current  pl^lem  facing  our/merchant 
marine  is  the  replacement  of  ob^ete  vessels 
as  rapidly  as  possible,  in  order  ^avold  block 
obsolescence  of  the^ntire  fle^  of  war-built 
vessels.  Conversion  >and  Unprovement  of 
war-built  vessels  and\the/testlng  of  such 
converted  vessels  and  mo^rn  equipment  will 
enable  the  Governmeny^to  effectively  plan 
for  the  use  of  our  defense  Agerve  fleet  in  the 
event  of  emergency  rJed,  to  Assist  in  obtain¬ 
ing  cheaper  and  im<re  efiBcienV.  operation  of 
both  old  and  new  ^ssels.  and  t^peed  up  the 
technical  development  of  new  shit  designs. 

The  conver^n  program  undei^ay  in¬ 
volves  the  expenditure  of  some  $ll>mlllion, 
and  the  cii^ent  budget  proposal  <mntem- 
plates  a  ofogram  of  special  moblllAtlon 
ships,  in/  addition  to  the  current  exj^ri- 
mental ^nversion  of  the  four  Liberty  shl^ 
One  oy  the  Liberty  ships  will  be  ready  foi 
test^  operations  in  the  summer  of  1955. 

yne  Merchant  Marine  Act.  1936,  and  the 
I^chant  Ship  Sales  Act  of  1946,  contain 
^ovislons  fpr  the  operation  and  charter  of 
/Government-owned  merchant  ships.  How¬ 
ever,  the  authority  is  subject  to  provisions 
geared  to  war  or  emergency  operation  on  the 
one  hand  and  supplementary  peacetime  op¬ 
eration  on  the  other.  The  Department 
should  have  permanent  authority  for  experi¬ 
mental  operation  to  be  conducted  by  United 
States  citizen  -steamship  owners  and  opera¬ 
tors  or  other  departments  of  the  Govern¬ 
ment,  such  as  Defense,  under  general  agency 
or  bareboat  ch^ters.  While  it  is  contem¬ 
plated  that  the  vessels  would  be  used  in 
actual  shipping  operations  for  relatively  short 
periods  in  order  to  secure  realistic  results, 
the  charters  and  agencies  could  not  be  han¬ 
dled  on  a  strictly  commercial  basis  because 
of  the  unknown  capabilities  of  the  vessels 
and  their  equipment  and  the  uncertainties  of 
the  results  from  a  commercial  standpoint. 
It  is  expected  that  private  operators  may  be 
willing  to  use  experimental  ships  as  addi¬ 
tional  or  substitute  ships  in  their  services 
and  it  is  contemplated  that  a  vessel  may 
well  be  tested  in  different  trades  and  services. 
The  test  operations  must  be  carefully  ob¬ 
served  and  studied  to  appraise  performance 
and  determine  need  for  perfecting  improve¬ 
ments.  It  is  contemplated  that  some  ships 


converted  with  new  type  power  units  In  tj 
initial  program  now  underway  should  be 
erated  in  coastal  or  nearby  ocean  watenr  in 
order  to  have  technical  Government.^wilp- 
yard,  and  industry  personnel  and  fajcllities 
readily  available.  Some  of  the  shipjAnay  be 
operated  in  regular  berth  servlce.^ith  par¬ 
ticular  attention  to  efficiency  of  experimental 
cargo  gear.  Prom  the  defense  v^vpolnt,  test 
in  operation,  with  particulanr  attention  to 
practical  defense  requiremenjis  for  merchant 
ships,  can  best  be  conducted  directly  by  the 
Defense  Establishments. /it  is  necessary, 
therefore,  that  the  proposed  authority  be 
general  and  flexible.  i*he  draft  bill  would 
set  out  the  purposes  ^  the  experimental  op¬ 
eration,  and  leave  d^retion  in  the  Secretary 
of  Commerce  as  tythe  means  and  arrange¬ 
ments  under  whi«  the  test  operations  would 
be  conducted.  is  anticipated  that  the  op¬ 
erations  woul/  be  under  .bareboat  charters 
wherever  pr^tlcal,  with  resort  to  general 
agency  oper^lon  only  where  definitely  neces¬ 
sary.  In  anl  cases  operations  should  be  con¬ 
ducted  v^h  full  protection  of  private  owners 
and  w^  the  purpose  of  making  results  of 
opera^ons  and  tests  fully  available  to  the 
indyetry. 

le  proposed  legislation  provides  that 
ireboat  charters  would  be  made  at  reason¬ 
able  rates  of  charter  and  would  include  pro¬ 
visions  for  protection  of  the  public  Interest, 
with  provisions  for  recapture  of  profits  as 
provided  in  chartering  under  title  VII  of  the 
Merchant  Marine  Act,  1936.  Both  charters 
and  general  agency  agreements  entered  into 
would  be  reviewed  not  less  than  annually  for 
the  purpose  of  determining  whether  condi¬ 
tions  Justify  continuance  of  the  charter  or 
agreement.  Operations,  including  employ¬ 
ment  of  seamen  through  general  agents, 
would  be  subject  to  the  provisions  of  law 
establishing  the  vessel  operations  revolving 
fund  (Public  Law  45,  82d  Cong.;  65  Stat.  52, 
59). 

Inasmuch  as  the  first  of  the  Liberty  ship 
conversions  will  ^e  completed  very  soon,  the 
Department  of  Commerce  recommends  early 
action  on  the  proposed  legislation. 


MORTON  J.  KRAKOW 

The  bill  (H.  R.  2267)  for  the  relief  of 
Morton  J.  Krakow  was  considered,  or¬ 
dered  to  a  third  reading,  read  the  third 
time,  and  passed. 

FLORIDA  STATE  HOSPITAL 

sThe  bill  (H.  R.  5522)  for  the  relief  of 
th\  Florida  State  Hospital  was  consid- 
ereoyordered  to  a  third  reading,  read  the 
third\ime,  and  passed. 

KATHRYN  M.  BAKER 

The  bill  Hi.  R.  5526)  for  the  relief  of 
Mrs.  Kathryr^M.  Baker  was  considered, 
ordered  to  a  thM  reading,  read  the  third 
time,  and  passM 


JS  OF  REGULAR 
THE  POSTAL 


GRANTING  OF  ST^ 

SUBSTITUTES 
FIELD  SERVICE 

The  Senate  proceeded  consider  the 
bill  (S.  3592)  to  provide  in  oertain  addi¬ 
tional  cases  for  the  granting  at  the  status 
of  regular  substitutes  in  the  ^tal  field 
service,  which  had  been  repor5\d  from 
the  Committee  on  Post  Office  aiS  Civil 
Service  with  an  amendment  to  str^te  out 
all  after  the  enacting  clause  and  in^t: 

That  the  appointment  of  each  employ 
of  the  Post  Office  Department  who — 
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Public  Law  692  -  84th  Congress 
Chapter  565  -  2d  Session 
.H.  R.  8385 

AN  ACT 

To  transfer  certain  responsibilities  of  the  Secretary  of  the  Interior  to  the  Public 
Housing  Commissioner  and  the  Secretary  of  Agriculture,  and  for  other 
purposes. 

Be  it  enacted  by  the  Senate  and  Hoitm  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  the  authority, 
functions,  obligations,  and  documents  relating  to  Puerto  Rican  hur¬ 
ricane  relief  loans  to  individual  coffee  planters,  coconut  planters, 
fruitgrowers,  or  other  agriculturists  (45  Stat.  1067,  and  45  Stat.  1627, 
as  modified  by  49  Stat.  926  and  49  Stat.  928),  heretofore  transferred 
to  the  Division  of  Territories  and  Island  Possessions,  Department  of 
the  Interior,  pursuant  to  the  public  resolution  of  June  3,  1935  (49 
Stat.  320),  and  to  the  Secretary  of  the  Interior  pursuant  to  Reorgani¬ 
zation  Plan  Numbered  3  of  1950  (64  Stat.  1262),  are  hereby  trans¬ 
ferred  to  the  Secretary  of  Agriculture.  The  authority  of  the  Secre¬ 
tary  of  Agriculture  described  in  the  Act  of  December  20,  1944,  and 
in  section  41  (g)  of  the  Bankhead- Jones  Farm  Tenant  Act,  as 
amended  (7  U.  S.  0.,  sec.  1015  (g) ),  is  hereby  extended,  as  additional 
authority,  to  apply  to  the  obligations  and  documents  transferred  by 
this  section. 

Sec.  2.  The  Secretary  of  Agriculture  is  hereby  authorized  to  sell  to 
the  Commonwealth  of  Puerto  Rico  the  obligations  and  documents 
transferred  to  him  by  section  1  hereof,  for  such  consideration  as  may 
be  consistent  with  the  purposes  of  the  resolution  of  Congress  creating 
the  Puerto  Rico  Hurricane  Relief  Commission. 

Sec.  3.  There  are  hereby  transferred  to  the  Public  Housing  Com¬ 
missioner  all  right,  title,  and  interest,  including  contractual  rights  and 
reversionary  interests,  held  by  the  Federal  Government  in  and  with 
respect  to  the  apartment  development  in  San  Juan,  Puerto  Rico,  known 
as  the  Falansterio  Apartments,  heretofore  administered  by  the  Secre¬ 
tary  of  the  Interior.  All  of  the  powers,  duties,  and  responsibilities  of 
the  Secretary  of  the  Interior  under  the  private  sales  contract  executed 
on  July  1,  1948,  by  the  United  States,  represented  by  the  Assistant 
Administrator  of  the  Puerto  Rico  Reconstruction  Administration,  and 
the  Cooperative  Association  of  the  Falansterio,  and  transferred  to  the 
Secretary  of  the  Interior  pursuant  to  Reorganization  Plan  Numbered 
3  of  1950  (64  Stat.  1262),  are  hereby  transferred  to  the  Public  Housing 
Commissioner.  If,  under  the  terms  of  the  private  sales  contract  or 
otherwise  the  Public  Housing  Commissioner  takes  possession  of  the 
Falansterio  Apartments,  or  any  part  thereof,  he  is  authorized  to 
improve  and  administer  the  property,  to  release,  convey,  or  reconvey 
any  part  thereof,  and  to  otherwise  dispose  of  the  remaining  property. 
Notwithstanding  any  other  provision  of  law,  any  funds  collected  by 
the  Public  Housing  Commissioner  under  this  section  shall  be  available 
for  expenses  incurred  by  him  hereunder. 

Sec.  4.  The  Public  Housing  Commissioner  is  hereby  authorized  to 
sell  to  the  Commonwealth  of  Puerto  Rico,  for  such  consideration  mutu¬ 
ally  agreeable,  the  rights,  title,  and  interest  transferred  to  him  by 
Section  3  hereof  with  respect  to  the  Falansterio  Apartments,  and  to 
transfer  to  the  Commonwealth  of  Puerto  Rico  the  powers,  duties,  and 
responsibilities  under  the  private  sales  contract  executed  on  July  1, 
1948,  mentioned  in  Section  3  hereof. 

Sec.  5.  Any  funds  collected  by  the  Secretary  of  Agriculture  under 
sections  1  and  2  hereof,  may  be  credited  to  appropriations  current  at 
the  time  such  funds  are  received,  to  the  extent  necessary  to  reimburse 
such  appropriation  for  expenditures  required  in  the  administration 
of  this  Act. 
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Pub.  Law  692 

All  70  Stat.  526. 

confirmation  Skc.  6.  All  deeds  pertaining  to  property  of  the  Puerto  Rico  Recon- 

of  deeds.  struction  Administration  executed  by  the  Secretary  of  the  Interior  or 

his  designees  subsequent  to  February  15, 1955,  are  hereby  confirmed. 
Effective  date.  Seo.  7.  This  Act  shall  take  effect  upon  its  approval. 

Approved  July  11,  1956. 
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